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your Portfolio 
Early Market Prospects 


HETHER you buy securities mainly for income or primarily for profit you must pay 

close heed to the market trend. Declining quotations may foreshadow a drop in your 

income or a loss of capital. But what appears to the casual observer or inexpert 
student to be a definite change in trend may be only an incidental interruption of a broad 
advance, a setback of merely technical origin. 

In recent weeks the security markets have been undergoing an internal adjustment, and 
may be counted upon now to enter actively on a new phase in which determinable business and 
other developments vitally affecting the value of individual securities will be discounted. 
Many issues will lag behind the new leaders as a result of having over-appreciated the possi- 
bilities. Others, having gauged conditions more accurately, should resume their progress 
upward or continue to decline. Still others, which figured unimportantly in preceding market 
phases because of uncertainties that now have been removed, will respond to the revised 
appraisal of their prospects. 


T is in such situations as the current one that foundations are laid for substantial profits, 
but to participate in the benefits of this next investment phase you must strike out at once, 
for the real returns in business and in investment, as in every other avenue of human ac- 
tivity, are gained by the pioneers, not by the stay-at-homes. You cannot afford to continue 


Now Is a casual attitude towards your investments. Your moves must be well calculated. 

the Time To serve those investors who cannot give their full time and attention to the study of 

to Act! current investment data and their interpretation in terms of dollars-value, The Financial 
World Research Bureau is available. It is your investment laboratory. Investors whose 


portfolios are registered with us for direct, personal supervision are guided in a program 
prepared especially for them. Portfolios existing at the time the investor enrolls are analyzed, 
and after a thorough consideration of every factor in the client’s individual situation we 

: suggest the exact revisions necessary. From time to time thereafter, as conditions dictate, 
the portfolio is adjusted to the constantly shifting outlook. 

Enroll now as a client of the Research Bureau and let us guide you in building up 
or recovering your capital and increasing or retaining your income. You will find the 
procedure simple, for it has been perfected by years of concentration on the problem of 
investor-guidance. You merely register with us the complete list of your securities with their 
cost, provide us with all the necessary data regarding your resources, requirements and objec- 
tives, and then follow the direct, positive recommendations as they come to you. 


HERE are no group advices. Every recommendation is a special, individual suggestion, 
fitting only your program, and designed to maintain your portfolio in proper balance. 
The supervision is carried on through personal correspondence. ‘There are no telegraphic 
e “act-quick” advices, which only serve to concentrate buying or selling orders and upset the 
equilibrium of the market. The cost is moderate—$100 for a full year of supervision. There 
are no “extras.” 


Jus FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 4-18-34 


Please send me your pamphlet that explains (without obligation to me) how your personal super- 
visory service would assist me to adopt a progressive investment program. I enclose a list of my 
investments (showing the number of shares and their original cost) to guide you in telling me just 
how The Financial World Research Bureau will help me to build up my capital and increase my income, 


Use the coupon for additional 
| information, or just mail your 
| list of securities with your check 

today and we will immediately 
| prepare your program and make 

the first recommendations for 

| establishing your portfolio on 
a more profitable basis. 

Name . .. City eee ee eee eee eee | 
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Special Features This Week 


Ten Common Stocks for the Next Bull Market - - - 


wv A selection of ten outstanding common stocks which ap- 
pear to offer better-than-average possibilities of sharing im 
the next major up-swing of the market. 
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Copper Shares Turning the Corner? - - - - - - 375 


Ww The successful promulgation of an NRA code for the 
coppers would stimulate hope for further improvement in 
this industry. What companies are best situated to benefit? 


A Good Yielding Specialty Stock - - - - - - - 376 


wv A discussion of the statistical position of Hershey Choco- 
late whose common stock yields more than 5 per cent, 


Comparing the Department Store Leaders - - - - 377 


Ww A comparison of the annual reports of the dozen leading 
department stores reveals a complexity of trends. Which 
stocks are attractive? Which should be avoided? 


A Comeback for Canadian Pacific? - - - - - - 378 


WWith progress being made toward termination of uneco- 
nomic competition with the government owned system, the 
long term prospects for Cunadian Pacific securities are im- 
proving. 


A Contrast in Cigarette Stocks - - - - - - - - 379 


WwW The earnings reports of Liggett & Myers and American 
Tobacco reveal a number of contrasts. Are these differences 
of sufficient importance to warrant a switch from one stock 
to the other? 


The Sugar Bill Favors the Beet Producers - - - - 383 


wv A study of the Administration's sugar control bill, already 
passed by the House, which represents the first attempt to 
curb imports of sugar without the use of a tariff. 
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In Coming 
Issues: 


ECOVERY of activity and earning 

power by the companies compris- 
ing the “heavy industry” group has been 
slow; the lag behind the progress of the 
consumers’ goods companies has been 
most marked, and share prices have 
quite fully reflected this situation. Just 
what prospects for earnings improve- 
ment can be discerned? And what are 
the most attractively situated securities 
in this group? The heavy industry field 
is the subject of an analysis to appear 
in an early issue, which will contain 
definite recommendations for security 
holders and prospective purchasers. 


UNICIPAL bonds, once consid- 

ered as affording about the most 
conservative investment media obtain- 
able, by no means escaped the ravages 
of the economic dislocation of the past 
several years. Holders of numerous 
municipal issues have seen their interest 
payments disappear, and market values 
shrink. Significant changes have re- 
cently occurred in this field which nu- 
merous investors have doubtless over- 
looked. A discussion of this investment 
field is now in process of preparation. 


NE well established merchandising 

organization has shown. striking 
sales improvement so far this year, sales 
volume for March being nearly 60 per 
cent ahead of that of the same month 
last year. For the first three months 
of 1934, the increase amounts to more 
than 30 per cent. Improvement began 
to set in last year, when the organiza- 
tion was able to replace a substantial 
loss with a comfortable profit. Never- 
theless, its shares are still obtainable at 
comparatively low prices. An analysis 
will appear soon. 


369 


= 
A 
: 
nf 
+ 
al-f~ G 
} 
| 
4 


The Financial World Quarterly Index 


Title Issue Page 

Corporation—Plans Bond Readjustment..... Mar. 28 306 
Allis-Chalmers—Ten Promising Stocks for 1934 ........ ‘Jan. 10 33 

Amer. Agricultural Chemical—Crop Conditions to Aid 

American Brake Shoe—Ten Promising Stocks for 1934. . oT 10 33 
Amer. Gas & Electric, deb. 5s, - --fllaeaama Bonds....Mar. 7 234 
American News—Nation's Newsboy................... Mar. 14 260 
American Power & Li he—_Stocks Behind the Market. |/Feb. 14 189 
American Radiator— Promising Stocks for 1934.... 10 33 
American Rolling Mill “deb. 58, 1948—Medium Grade 

American Smelting—Stock with Hidden Earnings..... . Mar. 21 280 
American Snuff—Good Yielding Stocks for Income..... . Feb. 28 210 
American Tel. & Tel.—Recovery Work Proceeds........ Feb. 28 206 
Amer. Water Works & Elec., conv. coll. tr. 5s, 1944— 

Amer. Water Works & Elec., conv. coll. tr. 5s, 1944— 

Amer. Water Works ad  Aaepmeneniindeatitedd Preferreds...Feb. 28 212 
Archor-Dantele-Biidinnd-—Paint Prospects Perk up.....Feb. 21 184 
Armour & Company—Comparing the leat Packers.....Jan. 17 59 
Atlas Tack—Afterthoughts of... . Jan. 24 82 
Aviation—Promised a Lift............. Feb. 7 126 
Aviation Industry—New Set-ups In................... Mar. 21 279 
Baldwin Locomotive,$7 Preferred—Preferreds for Profit.Feb. 7 128 
Balt. & Ohio, ref. & gen. 5s, 1995—Secondary Bonds....Jan. 3 8 
Balt. & Ohio, $4 non-cum.pfd.—Rail Preferreds......... Mar. 14 258 
Bank Stocks—What Next for the?..................... Feb. 21 183 
Barnes, John K.—New Securities Act................. Mar. 14 259 
Bethlehem Steel—Ten Promising Stocks for 1934.. Jan. 10 34 
Bethlehem Steel, $7 Preferred—Preferreds for Profit...Feb. 7 128 
Bonds— Railroad, Secondary for Income J 8 
Bonds—Railroad Maturities in 1934...... 
Bonds—Medium Grade, Possibilities in. . . 
Bonds—Secondary Bond Laggards....... 
7 
Bonuses and Salaries—Paid to Corporation ~~ ide .Mar. 14 253 
Boston & Maine, mt¢ge. 5s, 1967—Secondary Bonds.....Jan. 3 8 
Business Picture—How Congress May Change It........Jan. 10 30 
Campbell, Wyant & Cannon—Auto Equipment....... Mar. 7 243 
Caterpillar Tractor—New Construction Beneficiary... .. Jan. 24 80 
Charts and How to Use VtoXVI..Jan.3 Mar. 28 
Chesapeake & Ohio—New Aspects ofthe .............. Feb. 14 158 
Chrysler—Status of Motor Leaders.................... Feb. 28 211 
Colorado & Southern—Preferreds of Minorit oe Rails. . se 31 104 
Columbia Gas & Elec., deb. 5s—Secondary b. 14 164 
Columbia Gas & Elec.. $6 I -eferred—Utility i 

Commercial Credit—Earnings Improve.............. b. 7 130 
Commercial Investment Trust—Earnings Improve...Feb. 7 130 
Commonwealth Edison—What Investment Policy?.. . ‘Jan. 24 79 
Companies (300) and Their Financial Connections... Jan. 10 34 
Congress and The Business Picture.................. Jan. 10 30 
Consolidated Gas of Balt.—What Investment Policy?. a 24 79 
Copper Stocks—Have They Turned Corner?............ eb. 7 129 
Crucible Steel, $7 Preferred—Preferreds for Profit... .. . Feb. 7 128 
Feb. 14 157 
Cudahy Packing—Comparing the Meat Packers.........Jan. 17 59 
Denver & Rio Grande—A New Deal For?.............. 7 
Detroit Edison—What Investment Policy Now? 4 
Distilled Liquors Corp.—Flashing Comet........... ‘a 
Dollar and Foreign Exchange—Stabilization Fund...... Jan. 31 101 
Du Pont—Mixture of Motors and Chemicals............ Feb. 7 33 
Eastman, R.R. Coordinator—Reporton Transportation.Feb. 7 127 
Eaton Manufacturing—Stocks Behind the Market..... . Feb. 14 159 
Electrical Jan. 3 11 
Erie R.R., gen. conv. 4s, 1953—Secondary Bonds... can. 8 8 
Erie Railroad—Sstocks Behind the Market........ Feb. 14 159 
Erie Railroad ref. & impv. 5s—Secondary Bonds...... Feb. 14 164 
Erie Railroad, $4 non-cum. pfd.—Rail Preferreds.....Mar. 14 258 
Evans Products—Shares in Motor Upturn.............. Feb. 7 148 
Fairbanks, Morse—Stock With 1934 Prospects.......... Mar. 28 307 
Federal Monetary Authority?....................... Feb. 7 125 
Federal Works—Stocks Which Should Benefit. Jan. 31 102 
Firestone Tire & Rubb er—Promising Stocks for 1934.. Jan. 10 33 
Fixed Trusts—The “Switching Game”.................. Jan. 31 107 
Fletcher-Rayburn-Pecora—Stock Exchange Bill....... Feb. 21 181 
Forecast of 1934—By Louis Guenther.................. an. 10 29 
Foreign Exchange—Stabilization.....................4 Jan. 31 101 
Foreign Trade—New Deal For........................Mar. 14 256 
Foster- Wheeler—Stocks Behind the Market............ Feb. 14 159 
France—Chances of Gold Abandonment?............... Feb. 28 205 
General Asphalt—A Three-Way Beneficiary............ 3 20 
General Foods—Good Yielding Common Stock.......... Mar. 14 254 
General Motors—Ten Promising Stocks for 1934........ Jan. 10 33 
General ea gr oy of Motor Leaders Feb. 28 211 
Georgia Power $6 & $5 Preferreds— Utility Preferred 

Germany's Stock Market Experiment........ Mar. 7 229 
Glidden Company—Paint Prospects Perk up..... ey Feb. 21 184 
Mar. 7 232 
Goodrich, B. F.—Gains for the Rubbers?............... Mar. 7 236 
Goodyear Tire & Rubber—Gains for the Rubbers?......Mar. 7 236 
Great Northern R.R., pfd.—Promising Stocks for 1934.Jan. 10 33 
Gt. Northern, gen. 5s, 1973—Secondary Income Bonds..Jan. 3 & 
Helme, G. W.—Good Yielding Stocks for Income........ Feb. 28 210 
Howe Sound—Improved Metal Prices Help............. Jan. 24 94 
Hudson Motors—Status of Motor Leaders.............. Feb. 28 211 
Ill. Central-Chic. St. L. & N. O. joint ref. 5s, 1963— 

Illinois Central 4 %s, 1966— Medium Grade Bonds..... .. Jan. 31 106 
Illinois Central Railroad—Its Feb. 21 189 
Industry, America’s—A Statistical Picture of.......... .. 10 36 
Inflation Cameos, 4 Hy of German Mark...... 3 23 
Inflation Cameos, , The Great American Inflation. eb. 7 149 
Inflation— When Will It ‘Take Hold’? .............,.. Mar. 28 301 
Inter. Harvester—Beneficiary of Federal Price Fixing... Mar. 28 308 


370 


Title Issue Page 
Investment Trust—The ‘Switching Game”... ..Jan. 31 107 
lowa Public Service, 5s, 1957—Utility Income Bonds... . Mar. 7 234 


Kansas City Southern, ref. & imp., 5s, 1960—Medium 


Kresge, S. 7 —Contrast in Store Stocks........cccccees:s Feb. 28 208 
Kress, S. H.—Boquet for a Chain Store.................Feb. 21 18% 
Loew's Inc.—What Is Wrong With It?..... Tree reer Feb. 14 163 
Loose- Wiles—Contrast of Biscuit Leaders...... 


Management, Corporate—Salaries and Bonuses Paid.. 
Manhattan Value Below Current Assets. . Jan. 31 108 


Montgomery Ward—Pros and Cons of the lar. 28 302 
Motor Stocks—Status of Leaders. 
Nash Motors—Status of Motor Leaders................ Feb. 28 2 
National Biscuit—Contrast of Biscuit Leaders.......... lar. 28 304 
New Construction—Opportunities in 1934 Revival.. Mar. 14 255 
New York Central R.R.—New Bonds Attractive ....... Mar. 7 235 
North American Aviation—Afliliations of.............. Mar. 21 279 
Northern Pacific ref. 5s, 2047—Sound Income Bond..... Mar. 28 315 
Northern Pacific ref. & imp. 5s, 1977—Income Bonds.. Jan. 3 8 
Y.. New Haven & Hartford, $7 Pfd.—Preferred 
» New Haven & Hartford deb. 4s, 1957—Secondary : 
Ohio Oil—A Study in Petroleum Economics............. Feb. 21 187 
Oil Industry—A Spring Upturn?.................. . Mar. 28 303 
Oil Industry—A Study in Petroleum Economics.........Feb. 21 187 
Pacific Lighting—A High Yield Utility................. Feb. 21 188 
Packers, Meat—Comparing Big Four Companies........ Jan. 17 59 
Paint Industr Feb. 21 184 
Pennsylvania en Promising Stocks for 1934...... Jan. 10 33 
Pennsylvania RR -, sec. 5s, 1964—Income Rail Bond. ‘Slee. 21 291 
Pere Marquette $5 cum pfd.—Minority Rails......... ‘Jan. 31 104 
Pere Marquette $5 cum. pfd.—Rail Preferreds........ Mar. 14 258 
Philadelphia Co., sec. 5s, A, 1967—Income Bonds. Mar. 7 2 


34 
Public Service, N: 7 —What Investment Policy Now?... Jan. 24 79 
Public Service N. J., $5 Preferreds .. Feb. 28 212 


Public Service, N. J.—G Yield, Sound Stock......... Mar. 21 284 
Public Utilities—Electric Utilities as Investments?...... Jan. 24 79 
Public Utilities—Scuttling Ten Million Investors 

Quarterly Index—October, November, December, 1933..Jan. 24 74 
Quarterly Index—January, February, March, 1934...... Apr. 18 370 
Rail Bond Maturities in 1934—Problemsof............ Jan. 17 54 
Railroads—Mr. Eastman’'s on Transportation....Feb. 7 127 
Rail Stocks—What They Should Show in 1934........... Feb. 28 207 
Rand, James H., Jr—Federal Monetary Authority? .Feb. 7 125 
Reconstruction Finance .—Banker or Almoner? . Jan. 17. 
Remington Rand—Stocks Behind the Market.......... Feb. 14 159 


Rice, George Graham—Rice's Financial —— Tower...Jan. 24 91 


Roosevelt, Franklin D., President—His Policy... ...... Jan. 10 31 
Rubber Stocks—Gains Ahead?.................-...... Mar. 7 236 
Safeway Stores—Turns the Corner................... Mar. 21 282 
Salaries and Bonuses—Paid to Corporation Executives.. Mar. 14 253 
Securities Act and Amer., Investor—John K. Barnes. .Mar. 14 259 
Act, Federal—-What It Has Brought In- 
Silver—-Stocks Which Should Benefit from Silver Plan.....Jan. 3 7 


Southern ColoradoPr. 1st gold 6s A,1947—Utility Bonds.Mar. 7 234 
Southern Pacific 4 %s, 1968—Medium Grade Bonds..... Jan. 31 106 
Southern Railway moa 14 258 


Stabilization Fund—(Gold Reserve Act of 1934) “gps AS an. 31 101 
Standard Oil of Cal.—Ten Promising Stocks............ an. 10 33 
Steel Industry—On Road to Normalcy................. Jan. 31 103 
St. Louis San Rwy.—New Jan. 24 83 
Stock Exchange, Y.—Plans to Regulate the.......... Feb. 14 162 
Stock Exchange Bill—Fletcher-Ray burn- ee Feb. 21 181 
Stock Option—New Angle On..................e000e; Mar. 14 267 
Stock Valuations—Price Movements in 1933........ ...Jan. 10 32 
Stocks, Com mon—Are They Selling Too High?......... Mar. 21 277 
Stocks—Bank, What Next for................ eb. 21 183 
Stocks—Behind the Market (Five)................. ....Feb. 14 159 
Stocks—Corporations’ Purchases of TheirOwn.......... Mar. 21 278 
Stocks—Dividend Prospects in 1934.............. ery Mar. 7 230 
Stocks—Federal Works Beneficiaries................... Jan. 31 102 
Stocks—Financial Connections of 300 Companies....... . Jan. 10 35 
Stocke—Gold in New Status. ...........00.ccccccceess Mar. 7 232 
Stocks—Oil, Spring Upturn for............ccccccsccces Mar. 28 303 
Stocks—Preferreds (Five) For Profit............... ‘ Feb. 7 128 
Stocks—Railroad Preferreds for Profit.................. Mar. 14 258 
Stocks—Rubber, Gains Ahead for?.................% ...Mar. 7 236 
Stocks—Silver Plan Beneficiaries...................... Jan. 3 

Stocks—Ten Promising for 1934. 10 33 
Stocks—Textile, Can They Repeat?.. Mar. 
Stocks—Utilities Study of 
Stocks—Utility Preferred, Laggards............... ‘ eb. 28 212 


Textile Industry—Can Textiles Repeat?...............Mar. 21 283 


Union Carbide & Carbon—Promising Stocks for 1934...Jan. 10 33 
Pipe & Radiator—Operator's Stock Option... 14 267 


3 6 


Willis, H. Parker—Current Monetary Objectives........ “Jan. 24 77 


_ Wilson & Company—Comparing Packing Companies... .Jan. 17 59 


Woolworth, F. W.—Contrast in Store Stocks............ Feb. 28 208 
Worthington Pu mp “B" $6 Preferred—Preferred 


THE FINANCIAL WORLD 


| 
SEs Monetary Authority, A Federal?.....................Feb. 7 125 
one Money—Current Monetary Objectives (H. Parker Willis).Jan. 24 7 
1 
\ 
( 
wift & Company—Comparing Packing Companies,....Jan. 17 5 
43 ‘ Vanadium Corp. deb. 5s, 1941—Secondary Bonds......Feb. 14 164 
Wall Street—Facing More Reforms, Part III.......... 
Wall Street—Facing More Reforms, Part IV.......... 
Western Maryland first ref. 5 4s, 1977—Income Bonds..Jan 
|| 


w 


The 
Market Situation 
WIEGHLIGHTS 


Stock market action gives signs of a period 
of accumulation as investment funds, find- 
ing high grade bond yields unattractive, 

. turn more and more to secondary issues. 
Business situation fundamentally good, but 
heavy industries await modification of Secu- 
rities Act. 


Wirn all the more fundamental factors of market 
background remaining favorable to further stock price 
improvement, there has been little increase in public 
interest in share equities and professional operators 
have been loath to embark upon campaigns of any 
magnitude for fear of bringing down upon them the 
wrath of Washington. The result has been a creeping 
bull market which began about the middle of March, 
its only serious interruption having been the reaction 
brought on by the President’s letter of insistence upon 
a stock exchange bill with “teeth” in it. Changes 
which have been made in committee have all been 
toward liberalizing this piece of proposed legislation, 
but until the bill is definitely disposed of it will con- 
tinue to exert a restraining influence upon stock market 
sentiment. Ordinarily, such a proposal as that con- 
tained in the Dies bill for purchase of silver above 
world prices, and the issuance of currency against the 
metal so acquired, could be expected to bring about 
a brisk rally in equities which would be benefited by 
inflation, but just now the disposition is to proceed 
with caution and await further developments. Never- 
theless, the market as a whole has been giving unmis- 
takable signs of accumulation, the comparatively small 
net change that has occurred in the brokers’ loan total 
since the first of February attesting to the fact that 
purchases have been made largely with private re- 
sources rather than with bank credit, 


In SEVERAL directions the near term outlook is not 
as clear as it might be. Settlement of one labor threat 
in the automotive industry seems merely to pave the 
way for new demands, and this situation is likely to 
continue to be a factor for another month or so to 
come. Marketwise, the utility stocks have been under 
the handicap of the New York State developments. 
Although only a handful of the issues of this group 
are directly affected by the threats of new legislation 
and new “investigations” into their rights as taxpayers 
to communicate with legislators, the result has been a 
return of investor apathy toward shares representing 
this industry, and for weeks they have fluctuated 
within the narrow range of less than 1% points in the 
averages. In the meantime, the utility companies con- 
tinue to show moderately improved earnings and it 
seems only a matter of time before their securities will 
emerge from the position of “stepchildren” to which 
they have been forced by purely political considerations, 


NEW YORK, APRIL 18, 1934 


On E of the most encouraging aspects of the current 
situation is the continued increase in confidence by 
capital. One striking example thereof was the pur- 
chase last week of a New York Stock Exchange mem- 
bership for $140,000, an increase of nearly 70 per cent 
over the low of only several weeks ago. Perhaps less 
striking, but fundamentally more important, is the 
overflow of investment funds now going into preferred 
stocks of the best grade. High grade bonds are now 
affording such comparatively negligible yields that 
funds naturally are seeking more remunerative media 
which also possess high grade investment attributes. 
A change in the liability provisions of the Securities 
Act would quickly result in the appearance of a large 
volume of new financing, and it is evident that its 
reception by the buying public would be most satisfac- 
tory. In this manner necessary new funds would flow 
to the heavy goods industries, bringing about a revival 
in that field and providing the one remaining in- 
gredient needed to lay the foundation for one of the 
most impressive business booms the country has seen. 


Durine the past two months general business 
activity has done little more than follow the usual 
seasonal pattern. Production has been kept within 
the bounds dictated by immediate consumer demand 
and thus has been avoided the unhealthy condition 
built up during the summer of 1933. Consequently, a 
repetition of the abrupt decline in activity seen in 
the August-October period last year does not appear 
to be in prospect to drive security prices down. 
Ownership of the better type of securities continues 
to be preferable to possession of idle cash and as long 
as such a situation exists the probability of a liquidat- 
ing movement of serious proportions remains remote. 
Times like the present may try the patience of in- 
vestors, but the longer term holds more than sufficient 
promise to warrant retention of securities representing 
sound and progressive enterprises. 


4 4 THE STOCKOMETER 4a 


al 
The Financial World's | 
SENSITIVE STOCK AVERAGE | 
ve wen 
WAN 
a fs 800 
ISSUES TRADED ved 
400 
i 
aN BROKER S LOANS 
Le 
OF SALES | 
SATURDAYS DOUBLED J 
| 


ate 
107 
106 
208 
186 
163 
304 
108 
15 
7 
106 
56 
ae 
04 
55 
15 
; 
8? 
03 
87 
9 
84 
33 
91 
04 
58 
34 
79 
12 
79 
55 
74 
70 
54 
27 
07 
25 
53 
59 
31 
36 
82 
53 
59 
34 
33 
)3 
33 
32 
7 
8 
)2 
8 
6 
7 
3 
9 
2 
9 
A 


The Trend 
Things 


Digest and interpretation of current 
business and financial develo pments 


In point of estimated production, the first 
week in April constituted the best period 


H. — d the automobile industry has seen since July 
ree of 1930. Output was stepped up nearly 
the Season 


tegic points in the industry’s structure. 


abroad actually totalling 153,250 units as against the Cram 


estimate of only 140,768 units produced in the month, and 


of course dealers do not lay in inventories when sales pros- 
pects are dimming. 


Preliminary figures suggest that a decline in freight car 


loadings will be reported for the initial week of this month, 
but such a development if seen will probably reflect decreased 
coal shipments following a week in which this type of traffic 
was abnormally heavy. Seasonal influences are beginning to 
assert themselves in electric power. reports, output for this 
industry having held up very well in recent weeks despite the 
lengthening daylight hours. Output for the country as a 
whole is still more than 15 per cent ahead of a year ago, with 
better than average gains being shown by the Central Indus- 
trial and Rocky Mountain (mining) regions. Recent price 
changes in steel products have had the expected effect in 
bringing in a large increase in orders for second quarter deliv- 
ery, and a sustained high rate of operations in the industry 
appears assured for some weeks to come. 

All in all, general business has been holding close to usual 
seasonal performance for this time of the year (this week’s 
dip in Tue Frnanciat Wortp’s Index of Industrial Produc- 
tion is wholly a reflection of a temporary decline in new build- 
ing permits). Of course, merely seasonal changes do not put 
business back to prosperity levels, but performance thus far 
this year must be regarded as quite satisfactory in the face 
of the numerous obstacles and uncertainties to which trade 
has been subjected. 


Recent railroad earnings statements have 


Rails Showing been fulfilling the optimistic predictions 

Good made some time ago, with February’s indi- 

_ cated gain of about 190 per cent for the 
Gains 


class I roads as a whole the largest per- 
centage increase seen since last July. Gross 
revenues for the first two months of this year were about 15 
per cent higher than those of the same period of 1933, a gain 
that was translated into an increase of more than 150 per 
cent in net operating income. March traffic figures were 
quite satisfactory, and first quarter statements for our trans- 
portation system will make encouraging reading for stock- 
holders. Later earnings comparisons probably will not 
disclose a continuation of percentage gains figured in the 
hundreds, one reason being that managements will doubtless 
be more liberal with maintenance expenditures upon further 
extensions of the upward trend in traffic. Nevertheless, all 
indications point to additional good earnings gains for most 
roads this year. 

A significant development shown by the figures for recent 
months is the at least partial recapture of passenger revenues 
which have been lost to other forms of transportation. For 
1933 as a whole, freight revenues were up about two per cent 
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10,000 units over that of the preceding 
week, but at least some of the gain was 
doubtless prompted by the renewal of labor troubles at stra- 
Removal of strike 
threats would probably be followed by at least some reces- 
sion in the rate of manufacturing activity, but to judge from 
General Motors’ figures output has not been running seri- 
ously ahead of retail demand, March sales to dealers here and 


over those of the preceding year whereas passenger revenues 
showed a decline of nearly thirteen per cent. Improvement 
in this respect was witnessed during the later months of the 
year and hopes are being entertained that further progress 
will be seen in coming months. Little in the way of signif. 
cant earnings has ever been derived from the passenger bug. 
ness of the average railroad, but greater use of the existing 
passenger facilities will at least ease the burden on the re 
mainder of the system. 

Selected American railroad equities occupy a favored pos. 
tion at the present time, and among those which seem to 
have the best chances of showing earnings gains this year 
are Baltimore & Ohio, Bangor & Aroostook, Erie, Great 
Northern, Illinois Central, Northern Pacific, Pennsylvania, 
Reading and Southern preferred. Chesapeake & Ohio and 
Norfolk & Western should continue to show good earnings, 
but their revenues suffered but little in the past several years 
and hence the same opportunities for improvement do not 
appear to exist in those situations. 


Recent Congressional treatment of the 


“Something” Presidential veto of legislation restoring pay 

ities cuts and veterans’ benefits causes one now 

for to examine more closely than heretofore 
Silver? 


some of the measures which the Adminis. 
tration opposes but which Congress seems 
intent upon passing. Into this category falls the Thomas 
amendment to the Dies silver bill which was unanimously 
reported out of committee last week. Actual passage of that 
bill in its present form would doubtless have the effect on 
commodity prices which its sponsors intend, in this case higher 
prices truly being the result of cheapening of the dollar. The 
Government already is purchasing the output of all the domes- 
tic silver mines in the country, at a nice little subsidy over 
world prices. Under the terms of the Dies bill, the United 
States would become a sinkhole for all the silver in the world 
—at an initial rate of at least fifty million ounces a month— 
seriously disrupting monetary conditions in China and fur- 
nishing a lucrative place of sale for the metal “wherever 
silver shall be procurable.” The purchase of silver at a 
premium over the world prices would not necessarily cease 
permanently upon attainment of 1926 commodity prices, or 
a world price of $1.29 an ounce (as against the present 46 
cents), inasmuch as recession from those levels would mean 
a resumption of buying to put prices back to their former 
levels. 

Important beneficiaries of the scheme would include such 
companies as Cerro de Pasco, U. S. Smelting and Howe 
Sound in addition to the domestic producers later on, after 
the plan had been in effect long enough to boost the world 
price above the present government 644-cent price now being 
received by American miners. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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* THE COMPONENTS. This is an unweighted index of five sensitive 

series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchat- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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Ten Common Stocks 


for the Next Bull Market 


The selection of a well diversified list of stocks which should 
do somewhat better than the average in the next broad up-swing 


deed, the entire past record of 

stock transactions demonstrate 
that while the market tends to move as 
a whole in one direction or the other, 
some stocks show a much greater per- 
centage movement than others, some 
practically stand still for periods of 
months or even years, and a few even 
move in a direction opposite to that of 
the general market trend. This diver- 
gence of trends in individual stocks 
and in groups has been especially 
marked during the past year. One 
need only refer to the 
sensational gains re- 
corded by certain metal 
stocks and specialties 
and the contrary mar- 
ket action of many 
public utility equities. 
This selection of ten 
stocks is made with a 
view to obtaining rep- 
resentation in issues 
which should do some- 
what better than the 
average in the next 
broad up-swing. 

Since the markets 
are sensitive to such 
an exceptional degree 
to the course of legis- 
lation and political de- 
velopments in Wash- 
ington, any optimistic 
stand taken at the 
present time must be 
subject to the qualifi- 
cation that the pros- 
pects might conceivably 
be altered by some sud- 
den and unexpected 
event of such a nature 
as to shake confidence 
in the future for equi- 
ties. But in this con- 
nection it is worth 
while to recognize the 
growing body of re- 
sponsible, conservative 
and authoritative opin- 
ion to the effect that 


Rens. market history, and, in- 


SER 


BN 


CE YES 


may be accelerated or retarded by 
injecting into the picture abnormal 
influences, but the general trend 
will not be affected for the reason 
that an industrial recovery, like an 
industrial depression, is, in a prac- 
tical sense of the word, an irresist- 
ible force. It seems reasonable, 
therefore, to expect a still further 
betterment of conditions.” 

Granting all this, it might still be 
argued that ill-advised legislation could 
retard or postpone further recovery 
very seriously. This is undoubtedly 


tionist in character. The devaluation 
of the dollar has so far been reflected 
in only small degree in prices and an 
upward adjustment in the price level 
is to be expected on this ground alone. 
Furthermore, the huge additions to the 
country’s credit base resulting from the 
consequences of devaluation, the Fed- 
eral Reserve Bank’s open market poli- 
cies, and other factors, contain the 
germs of a credit inflation even greater 

than that of the 1920s. 
Thus far, the inflation potentialities 
have not been converted into actualities 
in the form of in- 


Ten Stocks for the Next Bull Market 


American Radiator & Standard Sanitary 


Baltimore & Ohio Railroad 
Firestone Tire & Rubber 
General Motors 
Inland Steel 
Kennecott Copper 
Pennsylvania Railroad 
Texas Corporation 
United Corporation 


Westinghouse Electric & Manufacturing 


creased currency circu- 
lation, or an increase 
in commercial bank 
credit extensions (as 
compared with a year 
ago) to business or on 
security collateral, of 
any significant amount. 
The entire increase in 
bank credit has been in 
the form of purchase 
of U. S. Government 
securities. But here we 
have another potential 
source of inflation, since 
the banks’ holdings of 
Governments can serve 
as the basis either of 
new currency or addi- 
tional bank credit. 
Sooner or later, the 
banks’ huge excess re- 
serves, created by Ad- 
ministration __ policies, 
must make their mark 
upon business and the 
security markets. The 
influence of the glut of 
funds is already ap- 
parent in the _ bond 
market, especially in 
high grade issues, 
many of which are 
selling at or close to 
the very high levels 
recorded in the early 
years of the twentieth 
century. Similar situa- 


(> 


the real turn in the 
depression, here and 
abroad, came in the 
summer of 1932, and 
that we have been in the early stages 
of a genuine and fundamental economic 
recovery since that time. Since they 
are typical of the recent remarks of 
many leaders of business and finance 
who are not inveterate dispensers of 
“pollyannaisms,” a few sentences from 
the annual report of President Sloan 
of General Motors seem very signifi- 
cant. He stated (italics supplied) : 
“It seems reasonable to suppose 
that the worst of the world depres- 
sion passed some time ago and 
that, unless upset by some unusual 
circumstances, improvement will 
continue. The rate of improvement 
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true, but the recent political and legis- 
lative trends have been in a direction 
which definitely favors the security 
markets. Although certain sections of 
the National Industrial Recovery Act 
have probably slowed up the recovery 
movement, and the Securities. Act has 
been an obstacle in the way of progress 
especially in so far as the heavy indus- 
tries are concerned, the main policy of 
the Administration has been one of 
credit expansion for the purpose of 
restoring employment. Although “infla- 
tion” is a much abused and misunder- 
stood word, it seems safe to say that the 
general financial policy has been infla- 


tions in the past have 
almost always been fol- 
lowed by an overflow 
of the idle funds into 
preferred stocks and finally equities. 
Some signs of the “overflow” have re- 
cently been noted in the market for 
preferred stocks. A strong market for 
bonds and high grade preferred stocks, 
such as we have recently been having, 
is always regarded as a favorable au- 
gury for the stock market. 

In addition to the potentialities of 
credit inflation, there is the certainty 
that other Administration measures will 
begin to “take” in the near future. 
Only a small part of the $3 billions 
public works fund has been expended, 
but during the later spring and sum- 
mer months, American industries will 
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receive large sums from the PWA cof- 
fers. The heavy industries, which have 
been laggards in the recovery, will be 
the main beneficiaries of these expendi- 
tures, and other steps are being taken 
to help the producers of capital goods. 

Returning for a moment to the 
thought that unwise legislation might 
retard recovery, we find, upon survey- 
ing the current situation in Congress, 
that the trends appear to favor the 
markets, or at least the markets for 
equity stocks. The enactment of the 
veterans’ compensation and govern- 
ment salary increase bill over the Pres- 
ident’s veto carries a strong suggestion 


Rail Wages 


INCE an average of about 45 per 

cent of gross operating revenues of 
American railroads has been expended 
for wages in recent years, rates of 
pay and working rules constitute one 
of the most important influences upon 
railroad company earnings. Con- 
sequently, rail investors have a large 
interest in the outcome of negotiations 
for a new wage agreement to take the 
place of the one expiring June 30, 
next, which provides for deduction of 
10 per cent from the basic rates of 
pay. The railroad managements re- 
cently served notice of a 15 per cent 
reduction but this move was_ uni- 
versally regarded as a tactical measure 
intended to provide a bargaining base 
for the extension of the current 
arrangement. President Roosevelt’s 
request for a six months’ extension of 
the 10 per cent “deduction” has paved 
the way for an agreement, but the rail 
labor leaders have shown unexpected 
determination to press their claims for 
higher wages. 

Thus, the wage question is still a 
live issue but it now appears that 


an impending fight over changes in 


of the possibility of radical legislation 
before the adjournment of Congress. 
But the unsound legislation which now 
threatens is mainly of a type which 
would tend to stimulate the stock mar- 
ket because of its inflationist implica- 
tions, such as the proposed soldiers’ 
bonus and the silver purchase bills. 
More encouraging to the conservative 
element are the indications that the 
Securities Act will be modified and that 
stock exchange regulation, if enacted, 
will be kept within reasonable bounds. 

The technical student, who places 
much more emphasis upon the record 
of the market’s action than upon eco- 


v 


* 


nomic interpretations, can also fing 
grounds for encouragement. In the 
face of numerous adverse development; 
featured upon the front pages of the 
newspapers, the market has been ad. 
vancing since March 27. Gains in the 
averages were recorded in eight cop. 
secutive trading sessions, with the re. 
sult that the market charts presented 
a very unusual picture. Up to the time 
of writing, the averages had not broken 
decisively out of the trading range 
which had prevailed since February, 
but a small further advance would givg 
a decidedly bullish signal of an ex. 
tended rise in the early future. 


and Working Rules 


That the railroad wage question is still a live issue and one 
which is worthy of serious consideration by holders of the 


securities of this vital part of the country’s transportation system, 
was indicated when President Roosevelt recently made a — 


request for a six months’ extension of the 10 per cent “de 


uction.” 


W hat is the next step? 


working rules for railroad labor may 
be of much more fundamental and 
lasting importance. The railroad 
unions are pressing their demand for 
a 6-hour working day with 8-hour 
pay. This demand has been embodied 
in the Black Bill which is currently the 
subject of hearings by the Senate In- 
terstate Commerce Committee. The 
program of the labor unions also in- 
cludes retirement insurance, a train 
length limit law, a full crew bill, a 
reduction in maximum working hours, 
and a guarantee of ‘adequate com- 
pensation” in liability cases. It is ob- 
vious that few railroads are in a 
position to stand the financial strain 
of such measures at the present time. 
However, the Black Bill apparently has 
strong political support and it may re- 


quire strenuous effort by the opposition 
to defeat it. 

The railroad labor leaders doubtless 
realize as well as anyone that the 
establishment of a 6-hour day without 
reduction in compensation would mean 
such a huge increase in operating 
costs as to bankrupt all but the strong- 
est companies, and it seems likely that 
much of their effort on behalf of the 
measure has as its real purpose the 
gaining of a strong trading position. 
On the other hand. several railroads 
have taken steps in the opposite di- 
rection. It has long been realized that 
many of the working rules are onerous 
to the railroads and_ unreasonably 
favorable to relatively small groups of 
employees. Consequently, the Dela- 
ware & Hudson has taken the lead in 
establishing new working rules based 
upon common sense and not arbitrary 
restrictions. Certain others roads, in- 
cluding the Louisiana & Arkansas, the 
Kansas City Southern and the Chicago 
& North Western, have taken steps in 
the same direction. 

However, these independent moves 
have not made much progress. The 
board of arbitration appointed by the 
President to handle the D. & H. dispute 
rejected the company’s plan and re 
stored the old rules. 


Will Strikes Be Prevented? 


Co-ordinator Eastman’s efforts to 
settle the wage dispute failed, and the 
problem was shelved, awaiting the re- 
turn of President Roosevelt. Since a 
series of railroad strikes would be 
most detrimental to the cause of re- 
covery, it is expected that the great 
prestige of the Administration will be 
brought into play, and serious diff- 
culties avoided. President Roosevelt’s 
plea in the wage settlement proceed- 
ings suggests that no new drains of 
large magnitude upon railroad rev- 
enues will result. 
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Shares 
Turning the Corner? 


* The new prospect of the adoption of an NRA code for the copper 
industry has stimulated the hope that further business improve- 
ment may be reflected in returning profits for the producers. What 


has presented more irreconcilable dif- 

ficulties to the formation of an NRA 
code or has so long defied all efforts at com- 
promise as the copper industry. The origins 
of the present troubles of the copper indus- 
try must be sought back in the years before 
the spiral of deflation and depression had 
begun to extend its devastating hand 
throughout the economic structure. In the 
years prior to 1930 the producers had been 
able through the coordinating device of the 
export organization, Copper Exporters, Inc., 
to maintain a virtually monopolistic and ar- 
bitrary control over the domestic price level 
of the metal. The combination of the exer- 
cising of this power in conjunction with the 
boom conditions of the early months of 1929 
resulted in an advance in the price to the 
obviously vineconomic level of 24 cents a 
pound. Following this there was a decline to 
18 cents and a determined effort on the part 
of the producers to maintain this quotation. 


N: ONE of the major industrial groups 


An Illusion of Power 


Possibly the experience of the previous 
years had resulted in creating an illusion of 
arbitrary power and control over the eco- 
nomic law of supply and demand, and per- 
haps for this reason the 18-cent price level 
was stubbornly maintained from April, 1929, 
to April, 1930, despite a persistent and con- 
siderable decline in consumption and a cor- 
responding accumulation of refined copper 
inventories in the hands of the producers. 
By the time that this policy was abandoned 
and the price level allowed to decline to the 
point of exerting something of its normal 
economic function of control over production 
the already topheavy statistical position was 
being seriously aggravated by the deflation- 
ary cycle of the depression. The result was 
that the industry was always one step behind 


the march of events and finally 
found itself in 1932 well on 


companies are best situated to benefit? 


cost copper output from South Africa and 
Canada. 

Late in 1931 the producers ceased to re- 
lease monthly statistics on production, ship- 
ments and stocks, apparently reasoning that 
if consumers and others could be kept in 
ignorance of the month-to-month changes in 
the statistical picture the producers might 
be better able to stabilize and support the 
market. There is no evidence, however, that 
such results have followed, and, on the con- 
trary, it may be confidently asserted that the 
withholding of this legitimate information 
has only served further to confuse the situa- 
tion. 


Sources of Conflict 


The several worldwide agreements as to 
production curtailment may have been of 
constructive value in making more orderly 
and gradual the recession in prices, but they 
were unable to prevent a decline to the low 
point of 4§ cents per pound reached at the 
close of 1932 and in the early months of 
1933, and which represents the lowest price 
ever recorded for the metal. 

Our important producing interests in the 
Lake Superior district and in Arizona were 
not unaware of the long range implications 
of the rising tide of low-cost copper from 
South Africa and to a smaller extent from 
Canada, and took advantage of the stressful 
period of the depression to seek and secure 
an import tax on copper of 4 cents per pound. 
This isolation of the American market re- 
sulted in a disruption of relationships between 
certain American-owned producing proper- 
ties in South America and their normal 
channels of refining, fabricating and distri- 
bution in this country. This led to a further 
conflict of interests among domestic pro- 
ducers and fabricators in addition to the 
many points of difference which would nat- 


the road to being permanently 
desiccated and crushed between 
the weight of its heavily over- 
balanced statistical position 
and the rising tide of new low 


The trend of the cop- 
per industry will bear 
watching during the 
next several months. 
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urally arise in any attempt to secure 
voluntary cooperation as to sales and 
marketing agreements for incorpora- 
tion in an NRA code. 

The business recovery of last year 
resulted in a favorable expansion in 
consumption, which operated to reduce 
moderately the stocks of refined copper 
and to raise the domestic price to about 
8 cents per pound at the close of the 
year, as compared with the 4i-cent 
price of the first two months and an 
average for the year of about 74 cents. 
Even such a price, however, is below 
the average cost of production of our 
domestic output, which is estimated at 
a minimum of 84 cents per pound on a 
cash basis, i.e., before bookkeeping 
charges for depreciation and depletion. 

After many unsuccessful attempts by 
the members of the industry to reach 
agreement, and after many efforts of 
the Administration to formulate a code 


which could be adopted with some rea- 
sonable chance of successful operation, 
a solution seems finally to have been 
reached, and a compromise code is ex- 
pected to be signed and placed in effect 
in the near future. The imminence of 
this development has led producers dur- 
ing the past two weeks to be reluctant 
to sell at the prevailing prices and 
there has been a sufficient domestic de- 
mand to advance the price from 8 cents 
a pound to 84 cents, as of the latter 
part of last week. It was anticipated 
that the prospect of an adequate con- 
trol of existing stocks and of the man- 
ner of their future liquidation, in 
conjunction with the other agreements 
as to marketing and elimination of 
price cutting, would result in some fur- 
ther advance in the price and that over 
the coming year further general eco- 
nomic improvement would expand de- 
mand to a point which would result in 


v 


additional price improvement. But 
with the price likely to average only 
moderately above the average cash cost 
of production of the entire industry, it 
would appear that the only companies 
which can show any satisfactory earn. 
ing power, exclusive of possible inven. 
tory profits on stocks on hand, which 
have been written down to the low 
prices of over a year ago and retained 
on the books at those levels, are to be 
found among the recognized low-cost 
producers, such as Kennecott, Phelps 
Dodge and Magma. It therefore ap. 
pears that for representation in the 
domestic copper mining industry the 
average investor can well confine his 
holdings to these situations until there 
has been such improvement in demand 
and in the price level as to indicate a 
definitely profitable operating basis for 
some of the medium and higher cost 
units of the industry as a whole, 


A Good Yielding Specialty Stock 


ONSOLIDATED earnings of 
( Hershey Chocolate Corporation 
for the calendar year 1933, 
equivalent after all charges to $4.06 
per share of common stock, compare 
with earnings in the previous year of 
$4.72. Taken in the aggregate the 
1933 exhibit perpetuates the declining 
trend of profits of Hershey which has 
been manifest since the closing months 
of 1931. However, analysis of 1933 
results on a quarterly basis reveals 
that improvement set in during the 
final quarter of the year and of such 
a nature as strongly to suggest a turn 
for the better both in operations and 
earnings. In the final quarter of the 
year net income amounted to $1.1 mil- 
lion, equal to $1.12 per share, compared 
with net of $689,633, or 50 cents in 
the corresponding previous period. The 
December quarter of each year is usu- 
ally the poorest, due to seasonal in- 
fluences, but the last quarter of 1933 
yielded the largest profit of any period 
since the third quarter of 1932. 
Hershey Chocolate is the country’s 
largest manufacturer and distributor 
of chocolate products. Upwards of 45 
per cent of all chocolate and cocoa 
products consumed in this country are 
manufactured by this company, the 
balance being diversified among 30 
competitive companies. Products in- 
clude milk chocolate, chocolate almond 
bars, breakfast cocoa, chocolate syrup 
and a number of allied products. Dis- 
tribution of retail products is effected 
through drug stores, tobacco stores, 
confectionery and grocery stores, hotels, 
newsstands, ete. Although the com- 
pany’s business falls in the five and 
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A new study of the statistical 
position of Hershey Chocolate 


ten cent category, the decline of con- 
sumer purchasing power during the 
past three years has had its effect upon 
purchases of candy and this has been 
the chief cause of the decline in earn- 
ings of Hershey Chocolate, despite 
counter influences such as declining 
raw material costs and the ability of 
the company to vary the size of its 
chocolate bar. 

Hershey Chocolate has attained its 
present dominant position in this field 
without any material expenditures for 
advertising, the company depending 
upon widespread distribution, display 
of products and a satisfied consuming 
public for expansion in sales. As the 
result of the slump in sales during the 
past two years attention has again 
been directed to the possibility of the 
company inaugurating a wide-spread 
advertising campaign for the purpose 
of broadening markets for its products 
and stimulating per capita consump- 
tion. Demonstrated effectiveness of ad- 
vertising in this field coupled with the 
fact that little has been done as yet 
would indicate that a very large poten- 
tial demand is still inherent in the 
situation. 

Reflecting in large measure the re- 
duction in inventory account, net work- 
ing capital has declined from $12.9 mil- 
lions at the end of 1929 to $5.8 millions 
at December 31, 1933. Cash on hand 
at the end of last year amounted to 
$2.1 millions compared with cash of 
$1.6 million at the end of 1929. The 


nature of the company’s business is 
such that large liquid resources or in- 
ventories are not necessary and present 
working capital would appear adequate 
for normal requirements. 

Capital structure consists of 259,568 
shares of no par convertible preference 
stock and 728,649 shares of no par 
common. The convertible preference 
stock is entitled to cumulative divi- 
dends at the annual rate of $4 per 
share. In addition, $1 per share per 
annum must be paid on this issue be- 
fore any disbursements can be made 
on the common. This stock is con- 
vertible on a share for share basis 
into the common stock at any time. 
Dividends on the common have been 
paid at varying rates since 1930, the 
present $3 annual rate having been 
established in the second quarter of last 
year, compared with the $1.25 quar- 
terly payment in the first quarter and 
$1.50 per share quarterly in 1982. 
Earnings in 1933 represent a 135 per 
cent dividend coverage on the common 
stock while fourth quarter results were 
150 per cent of dividend requirements 
in that period. With business definitely 
on the up-grade, an increased dividend 
rate on the common stock before the 
close of the year is within the realms 
of possibility. The present current re- 
turn of over 5 per cent and moder- 
ate capital enhancement potentialities 
qualify the issue as an attractive spec- 
ulative investment. The convertible 
preference stock appears to occupy 4 
good investment position with the con- 
vertible feature investing the issue 
with some long term speculative pos 
sibilities. 
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Comparing the 


Department Store Leaders 


Deal was observed with mixed 

feeling by the leading department 
stores of the country, which were then 
engaged in figuring out the results for 
the fiscal year ended January 31, 1934. 
These annual reports, which have since 
been signed, sealed and certified, are 
now available for public perusal, and, 
to say the least, they reveal a great 
many cross-currents when compared 
collectively. At no time in the past 
decade have the individual trends been 
as mixed as they were last year, and 
this condition in itself is indicative of 
the high degree of selectivity which 
must be exercised in choosing commit- 
ments in this group of merchandising 
stocks. 


7 HE first anniversary of the New 


A Turn for the Better? 


Since 1929 the leading department 
stores, included in the tabulation below, 
left little to be questioned regarding 
their trend of earnings, for each year 
marked a further decline, while the 
number of companies operating at a 
loss continued to increase. In 1929, for 
instance, all of the companies listed 
below, with the exception of Gimbel 
Brothers, were operating at a profit. 
By 1932 only seven were still showing 
profits, while in 1933 only five remained 
in the black. Indications are that last 
year marked the turning point for the 


group, because the number of com- 
panies showing a profit increased to 
nine. 

An analysis of the earnings and 
profit margins of the several leaders,* 
however, reveals a singular develop- 
ment. While every other department 
store in the list was able to show im- 
provement, either by increased earn- 
ings, a reduction in the deficit or the 
replacing of a loss with a profit, R. H. 
Macy actually recorded a decline in 
earnings. Of course, Macy’s decline in 
net sales accounted for some of the 
loss of earnings, but this does not ap- 
pear to be the important reason, as seven 
other stores also showed varying losses 
in sales last year as compared with the 
previous year. A comparison of the 
trend of profit margins, however, indi- 
cates that Macy was unable to reduce 
expenses sufficiently to offset the higher 
costs of the NRA code during the year. 

Those who are closely affiliated with 
department store merchandising are 
not reluctant in admitting that the re- 
tail code in its present form was a 
more unfavorable development for 
Macy than for most of the other big 
stores. While moderately increasing 
operating expenses and limiting mer- 
chandising practices, the code for this 
industry also lessened a number of the 
competitive policies which were directly 
responsible for drastic price reductions. 
It was also during the period of the past 


COMPARING THE DEPARTMENT STORE LEADERS 


An- *Year An- 
*Net Profit Earned nual End nual 
DEPARTMENT *Net In- Mar- er Divi- Inven- Turn- 
STORE: Sales come gin Share dend tory over 
Abraham & Straus..... 1933... $20,020 $408 2.0% $1.11 $1.27% $1,744 11.7 
(Yr. to Jan. 31) 1934... 19,214 666 3.4 3.01 1.35 2,447 8. 
Arnold Constable...... 1933... 6,386 D239 None D0.71 None 575 11.1 
(Yr. to Jan. 31) 1934... 6,163 154 2.4 0.46 None 754 8.1 
Associated Dry Goods. .1933... Not avail. D1,995 None D5.47 None 4,731 “ss 
(Yr. to Jan. 31) 1934... 43,376 124 0.2 D1.71 None 4,916 8.8 
Best & Company...... 1933... 11,131 329 e000 1.05 0.50 838 eee 
(Yr. to Jan. 31) 1934... 11,207 712 cece 2.33 0.25 945 poe 
Bloomingdale Bros... . .1933.. 19,203 170 0.8 DO.17 None 1,681 11.4 
(Yr. to Jan. 31) 1934... 19,905 319 1.5 0.35 0.10 2,101 9.4 
Gimbel Bros...... ee... 1933... 72,196 D4,459 None D5.81 None 8,970 8.0 
(Yr. to Jan. 31) 1934... 72,878 D626 None D1.83 None 12,212 6.4 
Hahn Dept. Stores. ....1933... 70,865 D3,747 None D3.79 None 8,918 7.9 
(Yr. to Jan. 31) 1934... 70,828 25 -03 D1.02 None 10,738 6.6 
Interstate Dept. Stores 1933... 22,928 D595 None D4.00 None 2,860 8.0 
(Yr. to Jan. 31) 1934... 21,311 184 0.01 0.05 None 4.029 5.2 
KaufmannDept.Stores 1932... 16,197 D556 None D1.10 0.20 3,059 5.3 
(Yr. to Dec. 31) 1933... 16,150 342 2.1 0.49 0.20 3,725 4.3 
1933... 118,879 3,489 2.9 .20 2.25 11,740 10.1 
(Yr. to Jan. 28) 1934... 112,671 3,307 2.4 2.02 - 2.00 14,104 7.9 
Marshall Field......... ioe. .. 78,267 D7,987 None D7.19 None 17,521 4.4 
(Yr. to Dec. 31) 933... 88,457 97 1 D1.43 None 24,567 3.6 
May Dept. Stores...... 1933... 72,521 948 1.3 0.77 1.40 10,652 6.8 
(Yr. to Jan. 31) 1934... 76,470 2,905 3.8 2.36 1.60 13,621 5.6 
Outlet Company......1933... 7,220 274 3.7 1.77 2.50 970 7.4 
(Yr. to Jan. 31) 1934... 7,108 515 7.1 4.34 2.00 1,168 6.0 
* Three ciphers omitted. +t Operating income. D—Deficit. 
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three years that 
many merchan- 
disers forgot en- 
tirely about qual- 
ity merchandise 
and loaded their 
shelves with infe- 
rior products in 
an effort to keep 
prices down without going too far into 
the red to maintain sales volume. 
Some of the big stores were changed 
into huge markets with nothing but a 
bargain basement on every floor. 

The general acceptance of the retail 
code during the period when public 
purchasing power was beginning to 
show the effect of increased wages and 
reduced unemployment paved the way 
for a general change in merchandising 
policies. In recent months “bargain 
sales” have become fewer and farther 
between and the quality of the mer- 
chandise has shown a distinct improve- 
ment. Perhaps by next Christmas the 
trend toward quality products at a fair 
price will reach a point where the old 
system of price regardless of quality 
will be relegated to the discard. If 
purchasing power continues to expand 
in keeping with continued business re- 
covery, the department stores should 
share generously with increased sales 
and, consequently, higher earnings and 
larger profit margins. 


Inventories Increased 


A review of last year’s earnings 
might create the impression that most 
of the increases, shown particularly by 
the smaller department stores, were 
due to “inventory profits.” This as- 
sumption is not true. The annual re- 
ports studied disclose no profits on 
inventories credited to earnings and 
such bookkeeping would not be con- 
servative accounting practice. One 
way the stores do benefit in a period 
of recovery is by finding it unnecessary 
to resort to heavy charge-offs of inven- 
tory or to set up special reserves 
against the prospect of inventory 
losses. It will be noted in the accom- 
panying tabulation that the inventories 
of most of the companies were in- 
creased during the year, but this de- 
velopment served only to reduce the 
annual turnover of merchandise, as 
dollar sales volume was not propor- 
tionately increased. 

The inference in these comparisons 
is that as turnover is increased, larger 
profits will be made on merchandise 
purchased prior to the price advance. 

(Please turn to page 391) 
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outstanding difference between the 

Canadian Pacific and the large 
railroad companies in the United States 
lies in the fact that the great privately 
owned Canadian transcontinental car- 
rier has not been subjected to govern- 
mental regulation comparable to the 
strict rule of the Interstate Commerce 
Commission over the railways of this 
country. Since this has made for freer 
play of initiative of management, it has 
been regarded as a favorable factor 
carrying considerable weight with the 
investing public. Some of the conse- 
quences have been decidedly construc- 
tive, but they have been counterbal- 
anced to a large extent by other ele- 
ments in the Canadian Government’s 
national transportation policy. 


Frees the investor’s viewpoint, the 


Government Competition 


The Canadian Pacific has been at a 
disadvantage, compared with the Amer- 
ican roads, in that it has had to com- 
pete with a huge government owned 
rail system which from the early 1920s 
to the end of the decade spent the tax- 
payers’ money lavishly in building up 
competing services. Even in 1929, the 
Canadian National Railways system 
earned only about half of its fixed 
charges, and during the depression 
years it did little better than cover 
operating expenses. Since amalgama- 
tion with the Grand Trunk Railway in 
1923, the government owned system has 
piled up deficits totaling hundreds of 
millions. Since much of the business 
is competitive, the Canadian Pacific 
was forced to follow suit in a great 
deal of unwise expansion of facilities, 
such competitive expenditures being 
estimated at about $200 millions. That 
it was able to show good profits ap- 
plicable to its “ordinary,” or common, 
stock through the year 1930 is evidence 
of its inherent soundness and the abil- 
ity of its management. 

Early in the depression the Canadian 
public began to realize that it could no 
longer afford the luxury of competition 
of this expansive and uneconomic na- 
ture and a Royal Commission on 
Transportation was appointed for the 
purpose of investigation and recom- 
mendation of measures to end competi- 
tive wastes. The report of this com- 
mission was made in 1932, and a law 
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With progress being made toward termination of uneconomic competition with the 
government owned system, and traffic showing large gains, the long term prospects for 
Canadian Pacific securities are improving. What about the status of the road’s bonds? Pre- 
ferred stock? Common stock? 


A Comeback 


for 


Canadian Pacific? 


embodying some of its recommenda- 
tions was enacted and went into effect 
last July. Steps have been taken to- 
ward pooling some of the services of 
the two systems, which include tele- 
graph, express, steamship and _ hotel 
enterprises as well as railroad opera- 
tion. The annual report of the Canadian 
Pacific states that the economies effected 
were not “of great magnitude, but they 
have proved mutually advantageous.” 
It further states that ‘“‘many other and 
larger matters have been the subject of 
study and discussion, and your direc- 
tors believe that the new year will wit- 
ness more important achievements in 
the same field.” 

The final chapter of the story of the 
coordination of the Canadian Pacific 
and the Canadian National Railways 
probably will not be written until some 
time in the relatively distant future, 
and it is difficult to predict just how 
far the coordinating movement will 
go. The probabilities are that a great 
deal will be accomplished over the next 
few years. There is every indication 
that the public pressure for economy 
will continue. Canadian National Rail- 
ways lost $60 millions in 1933 after 
deduction of interest on bonds held by 
the public, but before provision for in- 
terest on government loans. Although 
there has been a substantial improve- 
ment in traffic this year, another large 
deficit after charges may be expected 
for 1934. This will mean continued 
demands for economy by the aroused 
taxpayers. But the process of coordi- 


nation must necessarily be slow. As 
an illustration of the problems encoun- 
tered, we may take the telegraph sys- 


a 


tems of the two Canadian companies, 
One has close relations including inter- 
change agreements with the Western 
Union in the United States, the other 
with the Postal Telegraph. Merger of 
the two American companies would 
greatly facilitate the consolidation of 
the Canadian services, and plans for 
actual consolidation may, therefore, 
wait upon developments in the com- 
munication’s situation in this country. 
In the meantime, savings can be ef- 
fected by pooling of facilities. 


A Merger in Prospect? 


There is a continuous demand for 
complete consolidation of the Canadian 
Pacific and the Canadian National 
Railways, but the proponents are badly 
split on the question of whether the 
private company or the government 
owned system should be dominant. As 
a practical matter, it seems most un- 
likely that any basis could be worked out 
for a merger providing for division of 
management between private interests 
and government officials. A combined 
system would have to be under either 
government ownership or private own- 
ership. Since it appears to be almost 
an impossibility to reconcile the views 
of the partisans of government owner- 
ship and those of private ownership, a 
complete consolidation will probably 
not be effected, at least not for many 
years. But in the event that govern- 
ment ownership of all railway facilities 
should eventually prevail in Canada, 
there is every reason to believe that 
holders of Canadian Pacific preference 
and ordinary stocks would receive divi- 
dends guaranteed by the Dominion 
Government. 

It may be argued by some that the 
guarantee by the Dominion Govern- 
ment of the $60 millions credit ad- 
vanced by the Canadian banks last 
year to enable the Canadian Pacific to 
meet maturing obligations, at a time 
when market conditions precluded new 
security sales, is a step toward gov- 
ernment ownership. The transaction 
was similar to the R.F.C. advances to 
railroads in this country, which have 
been similarly regarded by government 
ownership prophets. Under present 
conditions it is unwise to be dogmatic 
about such matters, but complete gov- 

(Please turn to page 390) 
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4Liggett Myers — 


A Contrast 


Fi. the year 1933 ten leading tobacco 
companies reported an aggregate decline in 
net income of 41 per cent as compared 
with the previous twelve months. Snuff 

producers suffered only a negligible shrink- 

age in their aggregate net income, and cigar 

and cigarette manufacturers were the heavi- 

est losers. On the other hand government 

tax collections on tobacco products increased 

approximately 5.7 per cent over 1932, sug- 

gesting that while increasing volume of production the in- 
dustry has seen profit margins substantially reduced be- 
cause of lower selling prices and increasing production 
costs as a result of higher raw material prices and the 
NRA codes. 

‘While these general conditions prevailed with all com- 
panies, the profits of the cigarette manufacturers in 1933 
were affected by several specific factors. Early that year, 
in order to combat the growing competition from the manu- 
facturers of the 10-cent brands, the “big four” reduced the 
wholesale price of their brands from $6.85 per thousand to 
$5.50 per thousand less the usual trade discounts. Their 
efforts were successful and at the sacrifice of profits they 
recaptured much of the territory previously lost to the 
10-centers, which in 1932 accounted for about 30 per cent 
of the total output of cigarettes in this country. Early in 
1934 wholesale prices for the leading brands were boosted 
to $6.10 per thousand. This move doubtless resulted in 
some revival in demand for the dime brands but with rising 
raw material prices and higher production costs their posi- 
tion will become more and more difficult. Among the big 
four the struggle for volume goes on and will decide in- 
dividual profits for the current year. 


pmore the four leading brands, Lucky Strike of 
American Tobacco has for a number of years been the 
outstanding leader in volume. While exact production 
figures are of course not available, estimates indicate that 
Lucky Strike last year lost ground competitively and, al- 
though remaining the largest selling brand, registered 
little if any gain in volume over 1932 levels. On the other 
hand, consumption of Chesterfields, produced by Liggett & 
Myers, is estimated to have increased by over 40 per cent 
and this brand has continued a vigorous and appealing 
advertising campaign 
in its fight for sales 
volume. Such shifts 
for individual brands 


COMPARATIVE POSITION OF TWO CIGARETTE LEADERS 


4 American Tobacco — 


Cigarette Stocks 


net income of 27.5 per cent as against a de- 
cline of 59.8 per cent for American. Income 
from other tobacco products such as smoking 
and chewing tobacco have been maintained at 
a satisfactory level by both companies, a de- 
velopment which is also in favor of Liggett & 
Myers because it derives a larger percentage 
of its net from these miscellaneous items 
than does American. Furthermore, rising 
raw material and production costs make it 
increasingly difficult for American to maintain a satisfac- 
tory profit margin for the 5-cent “Cremo” cigar produced 
by its subsidiary, the American Cigar Company. Liggett & 
Myers on the other hand has no interest in the manufac- 
ture of cigars, but is reported as doing very well in its 
secondary cigarette brands, Fatima and Piedmont. 


| he companies have joined the other cigarette manu- 
facturers of the country in their request for a hori- 
zontal tax cut of $1.20 from the present rate of $3 per 
thousand. The cigarette tax was raised from $2.05 per 
thousand to its present figure at the time the Prohibition 
Amendment was adopted, to replace the revenue loss on 
liquor, and the manufacturers therefore argue that now 
with repeal accomplished the cigarette tax should be low- 
ered again. Such a move, rather than greatly strengthen- 
ing the competitive position of the ten centers, would prob- 
ably permit a 10-cent retail price for the leading brands 
and thereby increase their sales volume. But under pres- 
ent political conditions in Washington the prospects for 
such a tax réduction remain highly problematical. 


S SHOWN in the accompanying tabulation both com- 
panies have maintained an impressively strong finan- 

cial position with sufficient working capital to take care of 
business expansion and possibly higher inventory require- 
ments due to rising raw material prices. Further improve- 
ment of earnings among the cigarette manufacturers from 
now on will doubtless be a rather slow process, but the 
chances for income gains appear to be more promising for 
Liggett & Myers than for American Tobacco although the 
fundamental soundness of the latter company is beyond 
any doubt. Liggett & Myers gives every indication of 
showing quite satisfactory coverage of dividend require- 
ments ($4 regular 
and $1 extra) this 
year while a similar 
performance by Amer- 


= nothing new in As of December 31 ican would appear to 
the cigarette indus- depend upon a furthe 
American T. ——Lig, & Myers Tobacco—— p p a: ur r 
but invariably re- Income Account Items: 1932 1983 Change 1933 , Change increase in cigarette 
ect intelligent and Net profit from operations. $46,520,794 $16,939,936 63.6%  f......... 19,005,140 ....... prices, something that 
effective advertising does not seem to be in 
campaigns and in this Preferred dividends. ...... 3,161,982 | ae 1,575,987 1,549,307 — 1.7 early prospect.’ Thus 
to be in a c Balance Shoot Items: year’s record as well 
459, 958,634 —29.3 27,861 625,707 —39. 
avored competitive  Varketable 48318000 — 79 as the outlook for the 
ges and to have _Inventories...........+++ 114,137,237 115,480,477 + 1.2 76,746,077 78,115,178 + 1.8 current year, the class 
edge over Lucky 176,020,572 161,097,881 — 85 165,140,078 157,742,218 — 45 B shares of Liggett & 
ne Total current liabilities... . 3,283,111 1,885,538 6,790,004 4,851,276 —28.6 Myers appear to oc- 
hese conditions ex- net working capital ....... $172,737,461 $159,212,343 — 7.8 $158,350,074 $52,890,942 — 3.4 cupy a better invest- 


plain why Liggett & 
Myers last year re- 
ported a reduction in 
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* Not reported separately. t Not reported. 


ment position than 
does American To- 
bacco class B stock. 
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It is just a year ago that Government 


Paying spending began on a scale never before 
fer th known in the world in time of peace. 

r the There was practically no opposition to it, 
Music and such as there was was sotto voce. 


; The principal reason for the approval or 
the indifference was that this spending was of benefit to 
the majority, and that majority never has to return any 
part of what it receives. It is true, its individual portion 
was small, but it aggregated $4.4 billions. It is equally true 
that the individual’s portion did not stay long in his pos- 
session. It was passed on to business and industry, as the 
Government intended it should be. 

The two per cent that pays the taxes of the rest is being 
warned now to get ready to disgorge. The tax measures 
before the Congress are so severe by comparison with 
former years as to dissipate whatever pleasure there might 
have been in the making of the money. But the music that 
one dances to must ultimately be paid. Those whose nature 
it is to be philosophical will bear up best. 

The corporation taxes that will have to be paid beginning 
with March, 1935, are not yet serious, but the income taxes 
are. The Government is after the men whose huge salaries 
were made public a few weeks ago, and in the hunt for 
their scalps those who made their money by business risks 
and hard work will have to pay equally with those who 
came by theirs less arduously. The surtaxes are the highest 
ever levied. Those fellows with the large salaries will be 
lucky, if their State also taxes, to have 50 per cent of their 
year’s income left. The next gunning-point will be against 
“improperly accumulated” surpluses of corporations, and 
that may mean anything. 

England, where scarcely any adult worker escapes tax- 
ation, starts with a base tax of five shillings in the pound, 
25 per cent. Our heaviest emergency expenditures are 
likely to come in the next twelve months, as the Govern- 
ment wishes to do something now for the heavy industries, 
and income taxes payable in 1936 and the following year 
will be still greater and may approximate those of Great 
Britain. But her people have prospered despite heavy taxes, 
and we will have to learn how. 


Professors on the faculties of colleges 


The might well consider their own positions in 
Sinows of the radical world we are heading for and 
2 which many of them do so much to pro- 
Education mote and to hasten. It is not that pro- 


fessors should not voice their opinions; 
nothing is more natural than that they should. We must 
expect new thoughts from those immersed in study. The 
workers in the conventional fields of money-making have 
not the time for it nor the educational equipment. 

Some of the suggestions that have come from colleges 
would wreck business. But it is not only business that 
would be wrecked; it is more far-reaching than that. If 
the earnings of business declined because of radical agita- 
tion, the security behind the bonds of the issuing corpora- 
tions would be impaired. The nation, the State, the county 
and city would be less sure of collecting large taxes, and 
their bonds would suffer as well. Interest would be reduced 
or omitted. 

All college endowments are invested in such obligations, 
and where colleges are supported by State or city the 
money comes from the taxes and the credit of those divi- 
sions of government. If the radical legislation that is ad- 
vocated were passed the larger colleges would have their 
endowment yield so decreased that it would soon be neces- 
sary to cut expenses. That would begin with a reduction 
in the wages of the faculty, and, being unorganized, they 
could not prevent it. If income declined still further the 
faculty would be reduced. It is conceivable that some of 
the smaller colleges would be entirely closed, followed by a 
reduction in the number of State and city universities. 

It is not a purposely gloomy picture. We have more 
schools of higher learning than any other nation in the 
world. Money is their motive power. We need to have 
many social changes and improvements, but for the general 
good it is best to make them gradually. It does not follow 
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that because a thousand rich men are impoverished a 
thousand poor men will be better off or that the division of 
one large corporation into twelve competing units will em. 
ploy more workers and pay more taxes. 


So long as man envies pomp and cir. 
Black Bread cumstance, wealth and station, nations 
. d will cater to the weakness and talk of 
aes ane equality will continue to be academic, 
Caviar Russia, the country that has practiced 
equality the longest, is too good a propa- 
gandist to fight human nature. Its equality and simplicity 
are for home consumption. In foreign parts it outdoes its 
most monarchical ‘rivals in display. The comrades eat 
black bread and live in hovels and their representatives eat 
caviar and live in palaces. 

It began about two years ago when Russia admitted that 
the competitive system was necessary and put some ma- 
chine operators on piece work at higher than average 
prices. The acknowledgment has broadened. The pictures 
of Russian street scenes show no overcoat or hat. But 
arriving diplomats are all in fur coats and other fashion- 
able attire. 

Mr. Litvinov spent several hundred dollars on one tele- 
phone conversation with his wife at Moscow. The Soviet 
Consul General to the United States rented the residence 
of one of the richest women in America, located on one of 
the most fashionable streets in New York. It has thirty- 
three rooms. Most consuls general have inexpensive quar- 
ters in an office building. The first ship flying the Soviet 
flag arrived simultaneously with the new Ambassador and 
two of his aides, the latter richly uniformed and each a 
giant in stature. It was a cargo boat and they had, of 
course, not traveled on it. A delegation of American Com- 
munists went to the dock to bid the comrade-crew welcome, 
but they were not permitted on board. Evidently, there are 
shades of Communism, too. 

The British believe that everyone likes swank, and they 
cater to it. An important anti-royalist laborite is always 
invited to Buckingham on the theory that once he dons silk 
kneebreeches he is forever lost to monarchical antagonism. 
The ruse has been successful for a hundred years. 


There is always a difference of opinion 


Henry Ford between Henry Ford and all other motor 
and His manufacturers. The present one is over 

: the question of raising the price of auto- 
Rivals mobiles. All other manufacturers have 
announced increases of about five per 

cent. He does not think that any increase whatever is 


necessary. 

The increase in wages that the industry gave with such 
flourish, and which increase was started by Mr. Ford, is 
evidently to be paid by the public, excepting, for the mo- 
ment, on Mr. Ford’s cars. If the public buys as many cars 
in the next few months at the higher prices as it did at 
last year’s prices, Mr. Ford will doubtless follow. If his 
business increases at existing prices, the others will lower 
theirs. If all, including Mr. Ford, increase prices and sell 
more cars, labor will get another raise in wages and the 
public in prices. 

Mr. Ford’s momentary determination not to increase prices 
need not be taken as final. In his present mood he thinks 
the “financial interests,” for some inexplicable reason anx- 
ious to destroy what prosperity we have attained, have 
insisted on the raise. However, Ford was sure that if we 
did not re-elect Hoover America would be ruined, and when 
Roosevelt won he assured us that he was the best man after 
all. He said he would close his shops if repeal passed, and 
all the time he was making special brewery trucks which 
he soon after exhibited at a liquor show. 

Suppose, however, that there is a Washington investiga- 
tion of the motor industry. What will General Motors say 
when asked to explain why it is necessary to have 43 million 
shares and to earn a profit on them? The inquisitor will 
say that based on the 1917 capitalization the corporation 
made about $90 a share in 1933 and that the capital stock 
that was added since 1920 did not bring its treasury a cent. 
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COLUMN 


I nave recently been poring through 
the old volumes of THE FINANCIAL 
Wortp to refresh my mind concerning 
some of the outstanding events which 
have taken place over the span of more 
than 32 years of this journal’s exist- 
ence, a cycle that likewise covers my 
personal and intimate connections with 
the things that we classify as finance, 
economics and the activities of our 
financial markets. While occupied with 
this interesting research the thought 
came to me that it would be opportune 
and also enlightening to learn what 
was the public tempo in other previous 
depressions, since all alike have a psy- 
chological attachment and have their 
origin in fundamental causes. 


’ As THE FINANCIAL WorRLD has passed 
through five distinct periods which at- 
tained the proportions of panics—and 
I personally have witnessed six, the 
first ‘in 1893—and happily survived 
them all, no better source of authentic 
data could be found than its volumi- 
nous and historical pages. 


Waar particularly impressed me in 
this search was the uniform clamor 
succeeding every panic for a victim, or 
numerous victims, by the public. This 
is but human nature and it never can 
be changed. The public, severely hurt 
financially, pays little attention to the 
causes, but blindly holds those in places 
of authority responsible for their dis- 
tress. 


In 1893 the panic was blamed on loose 
banking. So many banks were forced 
to the wall that the impression pre- 
vailed that if the powers controlling 
banking had acted more conservatively 
the wholesale collapse of the institu- 
tions could have been avoided. 


Tue panic of 1903 eventuated from 
the collapse of a “merger period,” the 
golden era of the trusts which the first 
Roosevelt went forth as the modern 
David to slay with his big stick. The 
stick did not accomplish its purpose, 
but what happened was that in the 
organization of so many large indus- 
trial combinations the speculative mar- 
kets became surfeited with securities it 
could not digest. 


Proszic clamor at that time wanted 
victims for its slaughter and men like 
Harriman, Rockefeller, Gates and nu- 
merous other financial luminaries were 
led to the block. Yet this period, no 
less than that of 1929, could not have 
been avoided, for the underlying cause 
was the public’s craving for specula- 
tion, and it was beyond the power of 


- man or group of men to stay the 
e, 
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In 1907 there 
was a recur- 
rence of exces- 
sive specula- 
tion, that was 
fed by men 
like Morse and 
Henze here in New York and their 
counterparts in other sections of the 
country, which set aflame public de- 
mand for reforms and seething de- 
mands for severe punishment for the 
so-called criminals responsible. 


Tue next collapse, that of 1914, came 
from an entirely different cause, name- 
ly, the outbreak of the World War, for 
which the country was unprepared. 
After we recovered from it there came 
the post-war panic, resulting from the 
deflation of large war business, and 
that like its prototypes was laid to ex- 
cessive speculation. This was the panic 
of 1920, which ran well into 1921. 


Bor none of these panics attained the 
proportions of 1929, due entirely to the 
great increase in our national wealth, 
which had expanded by leaps and 
bounds and which was probably more 
diffused than at any period in our his- 
tory. It is the old, old story, the higher 
one builds a pyramid the greater is the 


fall when it comes crashing to the’ 


ground. 


Now that the deep scars it has left 
are healing there arises the recognition 
and realization that no hand or set of 
hands could have stayed the specula- 
tion that was the basic cause of it. It 
was a national fever that overtook the 
people, and it would not heed the warn- 
ings that excesses must be followed by 
correctives. Blinded by losses the pub- 
lic could not see it was as much respon- 
sible for the damage as was any other 
factor. 


Tue records of THE FINANCIAL WorRLD 
reveal that panics cannot be avoided. 
If they do not spring from one source, 
they do from another. Yet panics have 
the value of bringing forth reforms, 
and experience evidences the fact that 
while these reforms correct one sore 
others break forth as the culmination of 
the flowing tides of human activities. 


Looxtne through the old pages of THE 
FINANCIAL WORLD I find marshaling 
before my eyes the same old faces we 
see now—the bimetalism of Bryan’s 
period, stock market regulations and 
restrictions on margin trading, cries 
for increased circulation of money, 
greenbackism, inflation and bank re- 
forms, and Federal supervision over 
our corporation activities. 


Odd Lots 


John Muir& © 


39 Broadway 


Whether you are a new in- 
vestor or experienced in the 
ways of the market you will 
benefit by the information 
contained in our interesting 
booklet 


Lot Trading”’ 


It explains the many advan- 
tages offered to both the 
small and large investor 
when dealing in Odd Lots. 


Ask for booklet F. W. 621 


100 Share Lots 


Members 
New York Stock Exchange 


New York 
Branch Office—11 West 42nd St. 


New York Stock Exchange 
Members { 


COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINES & CO. 


BROKERAGE SERVICE SINCE 1898 


New York Cotton Exchange 
Chicago Board of Trade 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


and other valuable information on 
trading methods 
booklet sent on request. 


52 Broadway 


INVESTMENT HINTS 


in our helpful 


Ask for K-6 
100 SHARE OR ODD LOTS 


Established 1907 
Members New York Stock Exchange 


New York 


ODD LOTS 


Bunsrombe & Ga. 


60 Broad St. 


(Please turn to page 391) 


In listed securities carried on 
conservative margin 


Your Inquiries Invited. 


Members New York Stock Exchange 
New York 
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STOCKS 
To Buy! 


1—A low priced stock of a big 
chain group that has gone 
through the wringer and is 
“looking up" under its new 
management. 

2—Close to the building, auto- 
mobile and other basic indus- 
tries. . . . Earnings increasing. 
3—Sharp recent upturn in earn- 
ings resulting from new de- 
mands for its specialty product. 
4—Represents a great diversity 
of activities. . . . Favorably 
affected by inflation. 

All four stocks on the N. Y. 
Stock Exchange. All headed for 
much higher prices, we be- 
lieve. A limited number of re- 
prints of our report on them, 
are still available. 


Write Today for YourCopy! 


WINCHESTER 
INSTITUTE 
of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER, MASS. 


Send me a reprint of your 
latest re ort on “4 STOCKS 
TO BU 


Name 


Our Current Market Letter 
discusses the 
Aviation Industry 
Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


A Story of the 
Averages 


—discussing the application of Dow’s 
Theory since 1897 is now being included 
in serial form with 


Dow Theory 
Comment 


Annual subscription. ...$40.00 
8-month subscription. ..$12.50 


ROBERT RHEA 
(Author of “The Dow Theory’) 


Colorado Springs Colorado 


Low Priced 
Bargain? 


Send for FREE Bulletin FWA-14 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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Or Gossip a Customers’ Man ms 
Hears Around Broad and Wall fay, 


American TEL. & TEL. suffered a 5 per cent decline in net income last year, but 
maintained its position as the biggest American earner with profits of $137.5 
millions—General Motors was second with $83.2 millions. . . . And just as 
you might expect, U. S. Steel was the country’s largest loser with a deficit of 
$36.5 millions—it is a surprise, however, that Gulf Oil of Pa. was second with 
a loss of $11.4 millions. . . . This being the period when we like our sta- 
tistics and beer cold, it might be worth mentioning that the brewers disagree on 
how much to spend on advertising—a recent survey shows that the beer barons 
are spending from 40 cents to $1.25 per barrel. . . . Incidentally, that 
famous goat you see all over the Bock beer signs is not a goat, he’s an Algerian 
Aoudad. ... 


Western CoMPANY, which is best known for its “Dr. West” trademarks, will 
soon burst forth with a double-quick tooth paste—and, strange as it may seem, 
turtles will be given away as premiums to the youngsters. . . . While on the 
topic of freakish dental developments: Wasn’t it peculiar that one state passed 


a law forbidding its dentists to advertise during the same week that President — 


Roosevelt asked for teeth in the stock exchange regulation bill? . . . Word 
comes that British investment experts are advising immediate purchase of Amer- 
ican securities on the premise that the final enactment of Wall Street regulation, 
no matter how drastic, will be bullish—our English cousins have guessed right 
before (and often before US). . . . Add to your list of tremendous triviali- 
ties the measuring device which has been invented to determine accurately the 
moisture content of a prune—now all they need is a special adding machine to 
count the wrinkles. . .. 


Szars, ROEBUCK is among those mentioned for early dividend resumption—and 
some observers believe that a $2 annual rate would not be surprising. ‘ 
Incidentally, did you know that it cost the mail order companies more than $1 


-to print, package and post one catalogue. . . . Speaking about things that 


the farmer can’t get along without, it now looks as though the horse will not 
become extinct—horsehair is a necessary part of the rubberized pads used to cut 
vibration and to provide sound-insulation in the new air transport planes. 

A sports airplane for less than $1 ,000?—Yep, the new “Straughan” which is 
motored with a Ford model A 4-cylinder engine. . . . This is a reminder 
that the I.A.0. (Independent Aviation Operators) are now sponsoring a bill 
before Congress to get Uncle Sam to sign an I.0.U. or contribute one-third the 
price for the purchase of any American-made plane bought by a citizen for sport 
or pleasure. . . . Ina year or two we may hear about the airplane taxicab— 
hang a signal beacon on your roof top and the taxiplane will cruise into your 
backyard ready to take you wherever you would go. . . . 


J ERSEY’S STANDARD OIL is wondering about Babe Ruth, who was stopped from 
boys’ clubbing for its Essolene on the air waves—Mr. Ruth is now puffing rice 
and wheat for Quaker Oats. . . . Richard Whitney will be re-elected presi- 
dent of the NYSE for the fifth successive term. . . . This is a reminder that 
one floor member of the Stock Exchange says that NYSE means: “No Youse 
Suffering Enymore.” . . . Canadian Industries, Ltd., is coming to be known 
as the du Pont of the Dominion, for it manufactures Cellophane and Duco, 
although it has no tangible stock affiliation with the American company. . 
New offerings of liquor stocks are getting fewer and farther between—the next 
you may hear about, however, is another applejack issue at under $10 a shate. 

. American Cyanamid moves into its new home offices in Radiofeller City 
this week. . . . This is a reminder of a “for sale” sign on a house in the 
suburbs—“If you lived here, you’d be home now.” . . . 


Reo Moror’s proxy fight, mentioned in this column last week, is expected to be 
settled once and for all at the company’s annual meeting this week and there 
does not seem to be much doubt over the outcome. . . . While mentioning 
the motors, don’t be surprised when you hear about a new Packard and another 
Hupmobile in the low price ranges. . . . If you’ve wondered what happened 
to Barney Google’s funny paper Sparkplug, you will be interested to know that 
one of General Motors’ subsidiaries is using that comic in its ads. . . . Oh, 
well, that’s no more unusual than the new Lee Tire advertising campaign, which 
will picture everything but tires. . . . There’s an interesting story circulat- 
ing in the Street as to why a certain tabloid is telling about certain southern and 
western stocks which have been giving the speculators a run for their money— 
you may hear more about it later. 
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The Sugar Bill Favors 
Beet Producers 


trol bill, already passed by the 

House, represents the first at- 
tempt to curb imports of sugar without 
the use of the tariff. According to its 
sponsors the objects of the bill are (a) 
to insure stability to the domestic pro- 
ducers of sugar beets and sugar cane 


Te Administration’s sugar con- 


_ by giving them a virtual guarantee of 


fair exchange or parity returns on a 
level of production representing more 
continental sugar than has ever been 
sold in a single year, (b) to assure 
greater stability to the sugar industry 
as a whole through adequate quotas for 
our insular possessions and Cuba in 
order to maintain the purchasing 
power of these territories for American 
goods, and (c) to protect the consumer 
against price advances resulting from 
the processing tax. 

The opposition against the bill cen- 
tered largely around the quota alloca- 
tions and the bill as passed by the 
House has increased the share of do- 
mestic beet sugar production to 1,550,- 
000 short tons of raw value per year, 
or 100,000 tons more than the Admin- 
istration had proposed and actually 
25,000 tons in excess of last year’s pro- 
duction. In addition a limit has been 
placed on the amount of cane sugar 
produced by Louisiana and Florida. 


A Bill of Compromise 


While the bill is of course a compro- 
mise between the various opposing in- 
terests in the sugar industry, and still 
lacks action by the Senate, the domestic 
beet sugar producers seem to have 
gotten the best of it. Their advan- 
tage is twofold. First, through the 
quota system they are safeguarded 
against further excessive offerings 
from Cuba and our insular possessions 
and the threat of lower prices which 
were already forecast by the increas- 
ing output in the present sources of 
supply. Secondly, the proposed proc- 
essing tax of less than half a cent 
per pound would create a fund from 
which domestic farmers would be com- 
pensated for refraining from further 
expansion, 

While thus the bill would practically 
prevent further growth of the domes- 
tie beet sugar industry, it contains all 
the elements needed to safeguard its 
present position and to strengthen its 
earning possibilities. The restriction 
through the quota system, as would 
any limitation of a free market, should 
ultimately have a firming effect upon 
the price trend for sugar, especially as 
present low prices to a large extent 
reflect the expectation of enlarged pro- 
duction. Unless the general tenor of 
the bill should be changed substantially 
by the Senate, the domestic beet sugar 
industry can be satisfied with these 
regulations. 

While preventing further inroads 
upon the Cuban producers, enactment 
of the bill would do little to improve 
their present position and the shares 
representing those producers remain 
unattractive. Nothing is done to stem 
the rising tide of refined importations 
into this country, and domestic refiners 
continue under the handicap of an in- 
equitable tariff law. 
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APRIL 


Guaranty Trust Company 
of New York 


MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. at 44th St. Madison Ave. at 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 


Condensed Statement, March 31, 1934 


RESOURCES 


Cash on Hand, in Federal Reserve Bank, 
and due from Banks and Bankers . . . 


$ 214,384,972.47 


Bullion in Foreign Branches. ...... 2,003,821.00 
U. S. Government Securities 484,829,280.56 

Notes of Reconstruction Finance Corpora- 
Stock of the Federal Reserve Bank... . 8,400,000.00 
21,740,674.22 
Loans and Bills Purchased. ....... 628,491,774.86 
Real Estate Bonds and Mortgages ... . 2,382,413.09 
Items in Transit with Foreign Branches . 536.80 
Credits Granted on Acceptances ..... 53,008,743.26 
115,198.42 
Accrued Interest and Accounts Receivable 17,434,826.10 
$1,528,975,103.46 

LIABILITIES 

Surplus Fund... .  170,000,000.00 

Undivided Profits . ...  7,660,072.81 


$ 267,660,072.81 


Capital Note (Payable on or before July 31, 1934) 20,000,000.00 
Accrued Interest, Miscellaneous Accounts 

Payable, Reserve for Taxes, etc. .... 8,423,632.99 
Acceptances. ..... $116,065,467.30 

Less: Own Acceptances 

Held for Investment . 63,056,724 .04 53,008,743.26 
Liability as Endorser on Acceptances and 

Agreements to Repurchase Securities Sold 263,600.00 
Deposits ...... $1,157,667,279.18 
Outstanding Checks. . 21,077,711.22 

1,178,744,990.40 

$1,528,975,103.46 


WILLIAM C...POTTER, Chairman 
EUGENE W. STETSON, Vice-President 


DIRECTORS 

GEORGE G. ALLEN ._ Vice-Chairman, British- 
American Tobacco Company, Limited, 

and President, Duke Power Company 

W. W. ATTERBURY . . President, Pennsy!vania 
Railroad Company 


W. PALEN CONWAY, President 


+ « « « Of Brown Brothers 
Harriman & Co. 


WW, PALEN CONWAY President YOHNA. HARTFORD . President, The Great 

CHARLES P.COOPER . . _ . Vice-President, payin HOUSTON 

American Telephone & Telegraph Company * Life Insurance Co ’ of New York 
JOHN W. DAVIS . . . of Davis Polk Wardwell pany i 

Gardiner & Reed CORNELIUSF.KELLEY...... President, 

HENRY W. de FOREST Anaconda Copper Mining Co. 


THOMAS W. LAMONT of J. P. Morgan & Co, 


ARTHUR C. DORRANCE . President, Campbel 
Soup Company 
EDWARD D. DUFFIELD... ... President, GRAYSON M.-P. MURPHY 


The Pr 

CHARLES E. DUNLAP. . 
White Coal Mining Compa 

LEWISGAWTRY ..... .. . . President, 
The Bank for Savings in the City of New York 
ROBERT W.GOELET...... Real Estate 
PHILIP G. GOGGLER ....... President, 
Columbia Gas & Electric Corporation 


of G. M.-P. Murphy & Co. 
WILLIAM C. POTTER . Chairman of the Board 
GEORGE E. ROOSEVELT . of Roosevelt & Son 
EUGENE W.STETSON .. . . Vice-President 
CORNELIUS VANDERBILT WHITNEY . Banker 
GEORGE WHITNEY . of J. P. Morgan & Co. 
THOMAS WILLIAMS of I. T. Williams & Sons 
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AMONG THE BULLS AND BEARS 


%& These reviews were written 
immediately preceding closing 
time of this issue. 


Adams-Millis 4 B+ 

In line with the prediction made on 
this page two weeks ago, Adams- 
Millis last week increased its annual 
dividend. The declaration of a quar- 
terly distribution of 50 cents, payable 
May 1 to stockholders of record on 
April 19, places the issue on a $2 basis 
against $1 previously. This action on 
the part of the directors is being taken 
as a confirmation of the report that 
current operations in the hosiery in- 
dustry are continuing to show gains as 
compared with a year ago. At present 
levels the stock affords a yield of over 
6 per cent. 


Purchase of American Dry Ice will 
further strengthen Air Reduction’s po- 
sition in the manufacture of dry ice. 


American Tel. & Tel. 4 A 


After a three-year arbitration fight 
between American Tel. & Tel. and 
Warner Brothers Pictures, it is now 
reported that an agreement has been 
reached. The price offered by the 
Western Electric and Electrical Re- 
search Products divisions of A. T. & T. 
to bring an end to the legal difficulties 
is $5 millions. It is understood that 
the powers that be in American Tel. 
& Tel. have become weary of their con- 
stant entanglements in the film busi- 
ness and the constant litigation and 
differences which have been caused by 
the electrical subsidiaries. A_ settle- 
ment of $5 millions, if arranged, 
would mean $1.30 a share on each of 
Warner Brothers’ 3.8 million shares of 
common. 


Atlantic Refining has secured an option 
to purchase the American Liberty Oil 
Company which owns 1,560 acres in 
Texas with 125 producing oil wells. 


Barker Bros. 4 D+ 


The profitable operations reported by 
Barker Bros. in the third quarter of 
last year were not continued in the 
final three months, and for the year 
a deficit of $3.48 per share of common 
compares with the 1932 loss of $5.97. 
Net working capital of $4.7 millions 
consists largely of notes receivable and 
inventory, and cash did not cover out- 
standing note and account liabilities. 
The sales of equipment to hotels and 
public buildings and offices have not 
shown any significant improvement, 
and demand is expected to lag behind a 
general recovery in other industries due 
to the surplus stocks of furnishings 
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and accessories that will be kept in use 
until business justifies new purchases. 
The extensive dividend accumulations 
on the preferred stock place the com- 
mon shares in a highly spcculative 
position. 


Benson & Hedges stockholders meet this 
week to vote on whether the company 
should manufacture, import or sell 
wines and liquor. 


Chicago Pneumatic Tool 4 D+ 

Recent activity and new high prices 
for the year for Chicago Pneumatic 
Tool preferred is apparently in re- 
sponse to the report that the manage- 
ment may soon give consideration to 
a payment on the account of accumu- 
lated dividends. The $3.50 cumulative 
preferred stock which is selling for less 
than one-third its call price of 65 must 
be paid $11.374 cents in back dividends 
for each share before any payment can 
be made on the common stock. If, as it 
is being rumored, something was earned 
on the preferred stock in the first quar- 
ter of this year, there may be a fair 
possibility of a payment. In the first 
three months of 1933 a deficit of $1.05 
a share was reported on the preferred 
and a loss of $1.72 a share on the com- 
mon. The first quarter statement is 
due for publication around the first of 
May. 


The value of the first quarter ship- 
ments by Cutler-Hammer shows a 100 
per cent increase over the same period 
of 1933, 


Evans Products 4 Cc 

Fulfilling predictions which appeared 
in a study of Evans Products in the 
February 7 issue of THE FINANCIAL 
WorLD, the company reported opera- 
tions in the black for the early months 
of the year for the first time since 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
American & Foreign Power. ee 
Century Ribbon Mills. to 
Cerro de Pasco to 
International Printing Ink.C to 
Omnibus Corporation ... -D to 
to 
to 
to 
t 


Outlet Co. 
Phillips Petroleum 
Safeway Stores 


++ 


Westinghouse Electric os 


PREFERRED 


American & Foreign 
Power Ist $7 
American & Foreign 
Power Ist $6 
American & Foreign 
Power 2nd $7 to 
Printing ink. B 
+t 


%& The ratings used are taken 
from The Financial World 
Independent Appraisals. 


1930. Earnings for the two months 
ended February 28 equalled 96 cents 
a share on the common stock. No com- 
parative figure is available for last 
year, but the statement for the first 
three months of 1933 showed a loss 
of 14 cents a share. It is reported 
that earnings for January and Febrv- 
ary reflect the heavy sales of both new 
auto-loading devices and battery plate 
separators. 


Orders received by General Electric for 
the first three months amounted to 
$38.1 millions, an increase of 50 per 
cent over the first quarter of a year 
ago. 


Ingersoll-Rand 4 C+ 


The annual income account of Inger- 
soll-Rand does not provide any great 
mass of detail on last year’s operations, 
since profits are shown only before de- 
preciation and taxes, and no figures 
on sales or expenses are made avail- 
able. But after what appears to be 
fairly liberal charges for depreciation 
and for reserves, and after the inclu- 
sion of a tax return and the profit on 
foreign exchange taken with the Octo- 
ber 31, 1933, rates, for some unex- 
plained reason, the company covered 
preferred dividends last year as against 
substantial deficits in 1932 and 1931. 
The strong financial position has been 
maintained and net working capital at 
the year end was equivalent to $25.60 
per share. Sales of the heavy machin- 
ery manufactured by the company have 
been somewhat retarded, but an even- 
tual recovery in earning power at a 
rapid rate would logically follow an ex- 
tension of the improvement in the heavy 
industries, 


With current production running at the 
rate of 210,000 pairs per day, Inter- 
national Shoe is operating at very near 
capacity. 


Kroger Grocery 4 B 


Sales of Kroger grocery stores and 
meat markets continued their upswing 
during March with sales for that month 
showing a 14 per cent gain over the 
same month of 1933. Total sales for 
the three months were 11 per cent ahead 
of the first quarter of a year ago. In 
commenting on the report President 
A. H. Morrill stated that “the large 
business increase is all the more re- 
markable because of the fact that there 
were 329 fewer Kroger stores being 
operated in March than during the 
same month a year ago.” It is Mr. 
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Morrills’ opinion that the uncertainties 
of the past are over and the outlook 
for the company is substantially im- 
proved. 


Lambert and Lehn & Fink, as well as 
several others of the drug products 
group, are influenced by the rumor that 
Congress may not pass the new drug 
act at this session. 


McKesson & Robbins 4 Cc 

Recording further improvement in 
sales in the second half of last year, 
McKesson reported a deficit of $1.18 
per share as against $2.98 in 1932. 
Funded debt was reduced by $1.4 mil- 
lion and notes payable were eliminated 
by the end of the year. The company 
has made considerable progress in re- 
gaining its former status as a drug 
wholesaler since the unwise expansion 
in 1928. The centralization of control 
has resulted in important economies 
and operating efficiencies which have 
not yet been reflected in earnings due 
to the condition of the independent 
drug retailers in recent years. The 
company performs an essential func- 
tion in the distribution of drug prod- 
ucts, and the present policies should 
enable McKesson to regain its former 
trade position. 


Those orders from Russia for $18 mil- 
lions of steel machinery, which have 
been obtained by Mesta Machine, are 
marking time for financing arrange- 
ments, 


Nash Motors 4 c+ 


The omission of the 25-cent quarterly 
dividend on Nash Motors common last 
week goes to prove that you never can 
tell what is going to happen in Wall 
Street. Not three weeks ago there 
were numerous predictions that the 
regular quarterly payment would be 
ordered by the directors. Earnings 
prospects were regarded as favorable 
late last year because the company 
brought out its new models at that time 
and was in a position to supply cars 
earlier this year while other big manu- 
facturers were being tied up by strikes 
in their accessory plants. Now Nash 
reports a loss for the quarter ended 
February 28. Nash, of course, ran into 
labor difficulties later on, but this would 
hardly account for the loss. It is be- 
lieved that part of the loss was due to 
the charging off of development ex- 
penses for the company’s new Lafayette 
car, 


Recent weakness in New York Central 
was said to be due to switching from 
the common stock into the new bonds. 


Park & Tilford 4 Cr 


Exclusive of the profit from the sale 
of its holdings of Overholt and Large 
Distilleries, Park & Tilford’s 1933 net 
Income was $9,705, after taxes and de- 
preciation. However, the non-recurring 
income from the sale permitted can- 
cellation of royalty contracts and the 
sale of the company’s own stock at a 
loss, It would appear that Park & 
Tilford sold its holdings of National 
Distillers at a net price of $88.80 per 
Share, after the revaluation of the 


Geneva Company stock to $1. Com-. 


parison of last year’s results with any 
APRIL 18, 1934 


The Best and Worst That Can Happen 


STOCK MARKET 
REGULATION 


To Stock Market Trading 


HE RICHARD D. WyckorF Technical Staff has made an 

exhaustive investigation and a thorough study of the 
probable effects of the passage, even in its most drastic form, of 
the proposed Stock Market legislation now before Congress. 
The Staff has prepared informative, explicit and concise 
answers to the following logical and significant questions: 


Will regulation require change in technique of stock 
trading? 


Will it increase or decrease activity? 


Will it make common stocks more desirable or less 
desirable for investment; or more desirable or less 
desirable for speculation? 


Will the market become more liquid or less liquid? 


Will the effect be to make for more violent or more 
regular price movements? 


Will trading become more profitable or less profitable? 


How will proposed restrictions on margin accounts 
affect the average trader? 


Will low priced stocks become more popular? 
Will stop orders and short selling be abolished? 
Can manipulation be controlled? 


Should investors and traders stay out of the market 
until Congress reaches a decision on the new legisla- 
tion, or are present fears exaggerated? 


We should be very glad to send to anyone interested in the 
future of Stock Market Trading the opinions and convictions 
of the organization of Richard D. Wyckoff, Inc. as embodied 
in the answers to these eleven questions. Your request for 
this information involves no obligation on your part. 


RICHARD D. WYCKOFF, inc. 
ONE WALL STREET, NEW YORK 


Without obligation, send me your answers to these 11 questions. 


Name 


PW-23 


serves 1,662 cities and towns of twenty states .. . combined 
population 6,000,000...total customers 1,569,296...installed 
generating capacity 1,586,694 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. . 
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HOW TO ANALYZE 
COMMON STOCKS 


For This Rally! 


Everyone wants to know 
which stocks are to be leaders 
on a given rally. Inflation 
policies are fostering vital 
lifts in common stock popularity. 
One whole industry is near to the 
lowest lows, yet the market itself 
will ride new highs. An example 
of the art of buying stocks is ready 
for your perusal ...... This 


FREE FINANCIAL GUIDE 
Tells the Proper Buying 
Level for: 

Coml. Solvents Cerro de Pasco 
Packard Montgomery Ward 


Your copy will be put in the mail 
at once on receipt of your name 
and address. 


Ask for Booklet AA42. 


RVe 


24 
BOSTON, MASS. 


YOU CAN BUY 


Good Seeurities 
in Small or Large Lots 


on conservative margin or on 


Partial Payments 


Ask for Sookie F-9 which explains 
ur plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street 
Established 1886 


New York 


BE OUR GUEST 


FOR THE NEXT 3 DAYS. 
WE ARE SO SURE THAT 
YOU WILL MAKE MONEY 
IF YOU FOLLOW OUR ADVICE 
DURING THIS TIME AND WILL 
WANT TO SUBSCRIBE TO OUR 


Daily Stock Market Guide 


(38 STOCKS DAILY - - $20 MONTHLY) 
THAT WE ARE WILLING TO 
SEND YOU THE NEXT 3 COPIES 
WITH OUR COMPLIMENTS 
If Within 12 Hours of New York and 
If You Have Not Had Samples Before. 
Send Name and Address Teday. 
THE FINANCIAL 


ADVISORY SERVICE, INC. 


32 Broadway, New York 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


previous period is impossible, since the 
company has not had the opportunity 
to demonstrate the expected sales bene- 
fits from the liquor distribution con- 
tracts held. Consequently, the common 
stock must be regarded as speculative 
under present conditions. 


Recent buying of R. C. A. is said to be 
based on expectations that the company 
will have something to say about tele- 


vision soon, 


Poor 4 D+ 

The low levels of railroad purchasing 
are significantly shown in the operat- 
ing statement of Poor & Company for 
1933. The company operated at a def- 
icit throughout last year, and the loss 
of $1.31 per class B share, while below 
the 1932 deficit of $1.99, contrasts with 
the average profit for the five years 
ended with 1929 of $3.86 per share. Fi- 
nancial position was fairly strong with 
net current assets, including cash of 
$678,800, amounting to $1.4 million as 
against current liabilities of $155,400. 
Operations since January of this year 
have shown improvement, with orders 
received comparing favorably with any 
period last year. Once the railroads 
begin showing better than current 
earnings, a sizable volume of repair 
and maintenance work should revert 
to this company. 


Standard Oil of New Jersey has been 
marking time marketwise awaiting its 
annual report which is due around the 
middle of May. 


Standard Brands 4 B 


The first quarter earnings statement 
for Standard Brands, which is sched- 
uled for publication next week, will 
afford the first clue as to the company’s 
progress in the gin distilling field. 
The large number of price cuts which 
have already featured the expansion of 
liquor sales suggests some doubt as to 
whether profits from this new venture 
will be large. In the first quarter of 
1938 the equivalent of 24 cents a share 
was earned and it is believed that in- 
creased sales, particularly in the Chase 
& Sanborn coffee and Fleischmann 
yeast divisions, will result in higher 
earnings. As the company is also a 
leading producer of vinegar, it should 
also benefit from the recent 30 per cent 
increase in price which was recently 
effected. 


Thompson-Starrett is disappointing 
many of its followers with losses 
running higher than a year ago. 


Thompson Products 4 S 


After the usual year end adjust- 
ments, Thompson Products earned 58 
cents per share last year, as against 
a deficit of 81 cents in 1932 and the 
1930 profit of 30 cents. In the second 
and third quarters of last year, a profit 
of $1.30 per share was made, but the 
rate of activity slackened during the 
final months, as the motor manufac- 
turers delayed getting into production. 
The company is one of the largest pro- 
ducers of automobile parts, including 
valves, pistons and other similar prod- 
ucts. Output has depended upon auto- 
motive companies, although recent de- 
mand from the aviation industry has 


been encouraging. Operations in the 
four years prior to 1930 were at an 
average annual profit of $3.69 per 
share. 


Tubize Chatillion has licensed du Pont 
to manufacture rayon yarn under its 
delustering patents. 


Union Oil of California 4 C+ 


While Union Oil of California re. 
ported a decline of 4.5 per cent in the 
volume of products sold in the March 
quarter, higher crude prices enabled 
the company to report a profit of 11 
cents per share, as against a deficit 
in the like 1933 period of 25 cents per 
share, and the 22 cents per share profit 
in 1932. The company is continuing to 
reduce its funded debt and _ recently 
called the entire issue of the series 
C 5s of which approximately $7 mil- 
lions are outstanding. The highly 
competitive conditions in the Pacific 
Coast area continue to restrict operat- 
ing profits, but the substantial holdings 
of crude oil by the company and its 
strong financial position are important 
factors in the long range outlook for 
the common shares. 


Wilson preferred is being mentioned as 
an early prospect for action on part of 
its accumulated dividends, which amount 
to $26.25 a share. 


United Fruit 4 B 


Again among the first companies to 
report their first quarter results, United 
Fruit earned 55 cents per share for the 
three months ended March as against 
36 cents per share in the similar period 
of 1933. A firmer price structure for 
bananas and better trade conditions in 
the West Indian and Central American 


WEEKLY RECORD OF EARNINGS 


12 Months to December 31 


EARNED PER SHARE 


ON COMMON STOCK: 1933 1932 
Amerada Corporation ............ $0.50 $1.48 
Associated Breweries of Canada..... 0.35 “3 
Associated OH Company.......... 1.35 1.50 
California Petroleum .. ......... 0.29 

0.14 0.34 
p38.62 p43.22 
Easy Washing Machine........... c0.60 nil 
Serre Enamel Corp............... 1.0 nil 
1.9 p0.25 
Inter-Hydro-Electric System ....... a2.2 72 
0.0 nil 
McGraw Electric ............... 0.4 nil 
National Breweries .............. 1.6 1.62 
Niagara Hudson Power............ 0.6 1.07 
Tide Water Associated Oil......... 0.61 0.13 
a0.99 
United Light & Power............ p2.42 0.16 
United Aircraft & Transport....... 0.56 0.53 
United Gas Improvement.......... 1,23 1.36 
Virginia Public Service........... p7.05  pl0.67 


12 Months to fare 28 
1934 933 


Beatrice Creamery p4.65 p4.03 
Engineers Public Service.......... p2.58 0.78 

2 Months Ending February 28 
Evans Products 0.96 


12 Months to January 31 


Hahn Department Stores.......... 
Interstate Department Stores...... 0.05 nil 


United Light & Power.......... p2.25 0.07 
9 Months to January 31 

Equitable Office Building.......... 0.99 1.17 
5 Months Ending March 31 

Glidden Company 0.60 nil 


x first preferred y second preferred a on class A stock 
¢ on combined class A & B shares p on preferred stock 
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countries have aided operations, but 
sugar prices have not yet reached the 
point where most of the company’s 
plantations can operate profitably. 
United Fruit is one of the largest pro- 
ducers of sugar in Cuba and the com- 
pany is in a favorable position to 
benefit from any solution of the 
political conditions in that country. 


A Good Grade 
Debenture 


ANDLING more than 80 per cent 

of the telegraph business in the 
United States, with operations extend- 
ing to all sections of the country, West- 
‘ern Union’s earnings have been re- 
garded as an index of general business 
conditions. Gross revenues in 1932 
were 43 per cent below 1929 and due 
to the demoralized conditions in the 
first three months of last year a fur- 
ther decline was reported in 1933. How- 
ever, expenses and depreciation charges 
were sharply curtailed which permitted 
the company to show operating in- 
come, before charges, more than twice 
that of the previous year. Fixed 
charges were covered 1.82 times in 
1933 and in the last three quarters of 
the year operating income available for 
interest was 2.17 times requirements. 

The debenture 5s due March 1, 1960, 
are a direct obligation of the company 
and while not secured by a mortgage 
occupy a favorable position under pres- 
ent conditions. With the exception of 
a few guaranteed subsidiary issues and 
collateral and mortgage bonds, none of 
Western Union’s fixed assets have been 
pledged and should the necessity arise 
for the issuance of mortgage bonds, the 
5s of 1960 will be equally secured ac- 
cording to the terms of the indenture. 
There are outstanding $14 millions of 
this series, and the issue is callable at 
105 between March 1, 1940, and 1955, 
and thereafter on a decreasing scale. 

The passing of the common dividend 
‘in 1932 enabled Western Union to con- 
serve cash; last year’s operations re- 
sulting in the elimination of the $1.5 
million notes payable incurred in the 
previous year. Net working capital of 
$15.1 millions at the year end was 
higher by $4 millions for the year, 
which was the approximate surplus 
from 1933 operations. The rate of ac- 
tivity for Western Union in recent 
months has been encouraging, and 
earnings in the early months will make 
favorable comparisons with last year. 
There are no important maturities to 
be met before 1936 while the prospects 
of legislation which would establish 
new regulatory powers do not appear 
seriously to threaten the long term out- 
look of the company. 

Selling at a recent price of 91 to 
return a yield to maturity of 5.66 per 
cent, and a net current return of 5.50 
per cent per annum, the debenture 5s 
of 1960 offer a satisfactory medium for 
mcome and possible enh:.ncement in 
value. While there are certain factors 
of uncertainty in the economic situa- 
tion, the company appears to be in a 
position to restore a goodly portion of 
its former earning power this year, 
which justifies a constructive attitude 
toward the debenture issue. 


APRIL 18, 1934 


depends on human nature 
—not on artificial rules 


@ The important question therefore is—Will human nature soon 

change?” ‘The plain, positive answer is “Hardly!” And if human 
aature does not change, then the basic principles back of the art of 
foretelling price trends will continue to operate. 


@ As a matter of fact these principles have operated for hundreds of 

years. They enabled us to foretell the break of 1929—to guide our 
clients CORRECTLY throughout the entire downward trend of stock 
prices ending in July, 1932—to catch the upswing beginning July, 1932, 
and since then to make substantial financial progress for clients—in- 
cluding the latest period, January, 1934, to date. 


Detailed record on request 


@ Now we are facing a highly constructive period—constructive from 
the legislative, economic, business and TECHNICAL points of view. 


© Seldom do all these factors unite as they now do. The burning ques- 

tion is—“Will this be your day of opportunity—or of aggravation?” 
Will you look back at it satisfied that you did the right thing under 
sound, PROTECTIVE guidance—or will you look back at this period 
with chagrin and a realization of opportunities missed ? 


® Seldom do you read announcements from this organization couched 

in language as strong as the foregoing. Seldom are we tempted to 
urge action on anyone. But these are unusual times—and we are, 
accordingly, doing the unusual. Yet we only urge that you inguire— 
into the philosophy, the methods, the SERVICE that has protected 
investors for years, while it promoted the growth of their capital at a 
rate of speed not otherwise probable. 


@ These revealing ideas are contained in our pamphlet “How to 

Protect Your Capital and Accelerate Its Growth—Through Trad- 
ing” which will be sent to you without obligation if you will fill in and 
mail the coupon below. 


MARKET ACTION 


Investment Counselors 


A. W. WETSEL ADVISORY SERVICE, INC. 


CHRYSLER BUILDING 


You may send me a copy of “How to Protect Your Capital and Accelerate Its Growth 
... Through Trading.” No obligation. 


NEW YORK, N. Y. 


Electric Bond and 


Share Company 


Two Rector Street New York 
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Bull Market 
in Oil Stocks? 


A these favorable factors paving 
the way for a big advance in oil 
securities: big sales season just ahead— 
strict control of production—inventories 
moderate—oil price level profitable— 
earnings outlook improving? 

2 Low-Priced Oil Stocks 

to Buy NOW! 

UNITED OPINION Bulletin 

gives full discussion of the outlook 
for the oil industry and recommends 
two outstanding low-priced stocks for 
immediate purchase. 

Send for Bulletin F.W. 78 FREE! 


(Please vrint name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 
— BUY? — 
or 


WAIT? 


-=-Write for free report-~; 


AAAs. 


Babson’s Reports 


Div. 35-48 Babson Park, Mass. 


INSURE STOCK TRADING 


Insurance against serious losses 
paves the way for profits in stock 
trading by the tested method described 
in WINFIELD’S TRADING GUIDE, 
a 64-page, profusely illustrated book. 
For complete description and applica- 
tion for a copy of this valuable aid 
to profitable trading write 


Bernard Winfield, 44 Wall St., N.Y. 


Send name, address and $1 bill for 


four weeks’ trial subscription to 


“MARKET ACTION” 


Published Weekly by 


Wetsel Market Bureau, Inc. 


603A Empire State Bidg., N. Y. City 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 


Members New York Curb Exchange 


60 Wall Tower, N. Y. Tel. Whitehall 4-6400 
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The Bond Market 
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Bond Investors Should Be Alert to Opportunities 


VERY year investors needlessly 
E sacrifice millions of dollars be- 

cause of failure to keep them- 
selves informed of numerous opportuni- 
ties to obtain additional returns or 
through carelessness or lack of in- 
itiative to take advantage of these op- 
portunities when they occur. Attractive 
exchange offers, rights and warrants 
and market premiums may be men- 
tioned as examples of some of the bene- 
fits that are neglected by investors who 
are not alert. 


Dutch Bond Redemption ' 


In recent months, conversion offers 
of certain foreign countries having dol- 
lar bonds outstanding in this country 
have enabled American holders to real- 
ize handsome profits arising from de- 
valuation of.the dollar. Failure to 
accept these offers within the stated 
time has resulted in loss of substantial 
premiums. Holders of Dutch East 
Indies bonds should take steps to avoid 
similar losses. All four issues have 
been called for redemption, the 6s of 
1947 on July 1, the 6s of 1962 and the 
54s due in March, 1953, on September 
1, and the 54s due in November, 1953, 
on November 1. The Netherlands Gov- 
ernment has made offers to convert 
these bonds into 4 per cent guilder ob- 
ligations at the old parity of the dollar 
and the guilder or to buy the bonds for 
cash at the rate of 2.394 guilders per 
dollar. Assuming that the guilder 
maintains its present gold value, ac- 
ceptance of either offer would assure 
the American bondholder of the advan- 
tage available because of changes in 
the foreign exchange relationships up 
to date. But since the new Dutch in- 
ternal guilder bonds will probably not 
have a very active market in this coun- 
try, most investors will prefer to ac- 
cept the cash offer. This offer will 
expire on the twenty-first day of the 
month preceding the redemption dates. 
The investor who fails to take action 
prior to that time will lose the market 
premium on the bonds (recently about 
63 per cent of the par value), since 
after the dates mentioned, the bonds 
will be redeemed only in the face 
amount of dollars. In the event that 
the Dutch guilder should be devalued, 
part of the gain would also be lost. 
Thus, the only way in which the Amer- 
ican holder can be absolutely certain of 


existing premiums in dollars is to sell 


at the market in this country. 
Although the losses involved are com- 
paratively small, the redemption of the 
first block of Fourth Liberty 44s pro- 
vides an example of the unnecessary 


sacrifies made by numerous investors, 
The U. S. Treasury made an attractive 
offer to holders of the called Fourth 
Liberties, providing for an exchange 
into a new issue of 334 per cent bonds, 
This exchange offer expired at mid- 
night last Thursday. A large majority 
of the bonds was deposited in time to 
make the exchange, but a fairly sub- 
stantial number of holders failed to 
act. These investors will receive cash 
for the par value of the bonds, whereas 
they could have sold them for about 
1014 after announcement of the ex- 
change offer, and thus realized about 
$15 extra for each $1,000 bond. The 
premium was due to the market’s ap- 
praisal of the value of the new bonds 
offered in exchange. 

Home Owners Loan _ Corporation 
bonds, which sold in the 80s when the 
market was first established, were 
quoted at a small premium last week. 
The original legislation provided for 
guarantee by the U. S. Government of 
interest on the bonds, but not of prin- 
cipal. The advance in market price 
to par and better has been the result 
of growing certainty of enactment of 
legislation providing for a full guar- 
antee of principal as well as interest. 
The bill provides that the outstanding 
4s may be exchanged for new bonds 
which will be fully guaranteed, but 
which will presumably bear a_ lower 
rate of interest. Up to the time of 
writing, the interest rate of the fully 
guaranteed bonds had not been defi- 
nitely fixed. The exchange may be 
made at any time within 6 months, ac- 
cording to the Senate bill, the House 
bill providing for a period of 12 
months. Under these circumstances, it 
would probably be to the advantage of 
holders of the outstanding Home Own- 
ers Loan Corporation bonds to wait 
until shortly before expiration of the 
time limit before making conversion, 
since they would have advantage of the 
4 per cent rate that much longer. 


High Grade Bonds at New Highs 


Many new highs were recorded 
among high grade bonds last week, in- 
cluding Union Pacific first 4s, Atchison 
general 4s, Chesapeake & Ohio refund- 
ings 44s, Burlington refunding 43s, 
Brooklyn Edison general 5s, New York 
Edison refunding 5s and Public Service 
Electric & Gas 44s. In a number of 
cases, the bonds making new 1934 highs 
bettered the best prices for the year 
1931, which year witnessed the best 
average prices for bonds since pre-war 
days, with the exception of a few 
months in 1927, 1928 and 1930. . 


THE FINANCIAL WORLD 


{ 
a 
' 
1 
i 
5 
: \ 


wo ar 


The Commodity Situation 
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developments having either near 

or longer term price implications 
has come to the aid of the commodities, 
and changes in quoted values have re- 
flected no more than sympathetic ac- 
cord with the improvement in security 
sentiment and moderation of labor con- 
troversies. Activity in Washington 
among advocates of inflation have 
failed to stimulate speculative enthu- 
siasm in the futures markets, and the 
most that can be said of the effect of 
the seeming progress made by the 
white metal group is that it received 
a mildly friendly reception. A year 
ago every little movement in radical 
monetary circles brought about a new 
splurge of the speculative buying that 
led up to the July collapse, but in this 
second year of the new dispensation 
there appears a willingness to defer 
counting the chickens until they attain 
frying size. 


Lee in the way of actual trade 


ILVER metal came nearest to devel- 

oping something resembling enthu- 
siasm over the Dies bill providing for 
the acceptance of silver in exchange 
for exports on the basis of $1.29 an 
ounce. Cotton responded with a mod- 
est increase in buying demand based 
upon the possibilities of the scheme 
insofar as it suggested a narrowing 
of the spread between American and 
foreign growths in the world market. 
The slowness with which the Bankhead 
bill moved through the conferences, 
however, acted somewhat as a brake on 
buying from trade sources, particularly 
in view of the extremely favorable 
trend of weather news, and a trifle 
easier spot basis. Cloth buying has 
continued to expand since Easter 
though the rate is still slightly below 
the rate of production, a gap that is 
likely to be closed shortly. 


Porto consumption of cotton con- 
tinues well above the two preced- 
ing years, but inroads into world stocks 
have not been very substantial, the re- 
sult mainly of the large crop produced 
in the United States last year notwith- 
Standing the ploughing under of so 
large an acreage. The total world 
stock of all growths as of March 1 is 
placed at 26,333,000 bales against 
26,919,000 bales a year earlier and 
26,850,000 on March 1, 1932. On the 
computation of a total supply of 
41,160,000 bales in the current season 
against 40,917,000 in the preceding 
season and 40,481,000 in the year be- 
fore that, the consumption in the first 
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* Moderate price improve- 


ment in many commodities 
reflects little more than sympathy 
with financial and industrial 
progress. ... Silver and cotton 
show only modest response to 
seeming increase in strength of 
silver and inflation forces... . 
Winter wheat yield indicated as 

under 500 million bushels. 


seven months of the 1933-34 year 
shows a gain of 829 thousand bales over 
the year before and of 1.2 million bales 
over 1931-32. 


Yee Department of Agriculture 
places the winter wheat yield in- 
dication this season as 491,793,000 
bushels which falls slightly short of the 
unofficial estimates of 500 to 525 million 
bushels. The wheat on farms, however, 
offsets this over-estimate by the trade 
for the department places it as 114,- 
647,000 bushels against unofficial anti- 
cipations of 90 to 100 million bushels. 
The condition of the growing crop on 
April 1 was placed at 74.3 per cent 
which exactly corresponds to the esti- 
mate as of December 1, but contrasts 
sharply with the condition of 59.4 
shown a year ago. The production 
last year was 351 million bushels. 
Whether the actual crop this year will 
come within hailing distance of the 
department’s April 1 estimate is prob- 
lematical, for the government board 
calls attention to the fact that it has 
made no allowance for reductions of 
acreage which producers may make in 
order to comply with present and 
future wheat contracts. The estimate 
is based on 41,002,000 acres planted 
last Fall which compares with 39,902,- 
000 acres on which the estimate a 
year ago was based. 


HE wheat market has paid little 

heed either to weather news or to 
the crop reporting board’s forecast of 
the winter crops. Only moderate heed 
has been paid to the silver situation or 
the possibilities of currency inflation. 
Attention has focussed, possibly too 
much, on the workings of the grain 
code which was adopted by the Chicago 
Board of Trade by a vote of 629 to 
171, indicating that the opposition to 
its provisions was more vocal than 
numerous. Neglected factors have a 
way of asserting themselves after a 
bit and of making up for lost time, 
and not only wheat but the grains 
and cereals generally appear to have 
been concerned so deeply with code and 
other discussions that they have 
neglected such factors as crop pros- 
pects and consumer requirements, and 
belated recognition of them may bring 
on a rapid and unhealthful readjust- 
ment movement. 


Hmm Rome wheat parley has not 
been followed with avid interest, 
possibly because there is a feeling that 
no definite agreement will come of it— 


Let H. M. GARTLEY Teach You 
his methods of making Profits in the 


TOCK MARKET 


Many persons have found 
the way to stock market 
Profits under the careful 
suidance of H. M. Gartley 
and his course “STOCK 
MARKET STUDIES”. Investigate the 
Gartley methods and be convinced of 
their sensible and profitable applica- 
tion. A 60-page brochure, describing 
it in details, is yours for the asking. 
Personally direoted by H. M. Gartley, 
authority on stock market inter- 
pretation, this practical course of 
instruction was conceived primarily 
to supply the average man with an 
understanding of stock price fluctua- 
tion, thus furnishing a 
beats fee whieh Write for 
a studen w 
WHEN and WHAT to Buy — 
and Sell for Profit. :: :: oaay 


H. M. GARTLEY, INC. 


76 William Street New York 


DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market Bul- 
letins, copies of which will be sent to you free 
of charge. 

If you hold or are interested in any of the 
following securities, our current ulletins 
should prove of oy value in the present 
uncertain period. he stocks are: 

American Radiator General M 
American Smelting Harvester 


Atchison Nickel 
Baltimore & Ohio Johns- Manville 

Bendix Aviation Mathieson Alkali 
Borg-Warner Montgomery Ward 
Chrysler New York Central 
Columbia Gas Pennsylvania Ballroad 
Continental Oil Plymouth Oil 

Central Amer. Trans. Timken Boller Bearing 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called “MAKING MONEY IN STOCKS. 


INVESTORS RESEARCH BUREAU, ante 
Div. 543, Chimes Bldg., Syracuse, N. 


OUT OF 
HUNDREDS— 
THESE TWO: 

A PREFERRED STOCK 


below $60 
te excess of dividends 


A COMMON STOCK 
under $14 
Now paying dividends 


Write for Detalis 
HICKERNELL INVESTORS 
SERVICE, Ine. 

655 Filth Avenue, New York 


BOOKS FOR COMMODITY TRADERS 


“PROFITABLE GRAIN TRADING” 


By Ralph M. Ainsworth (256 pages)......... $3.50 
“COTTON AND THE COTTON MARKET” 4 

By W. Hustace Hubbard (503 pages)......... 3.50 
“COMMODITY EXCHANGES” 

By Julius H. Baer (319 pages).............. 5.00 


Send Your Check or Money Order to 
Financial World, 53 Park Place, New York 


Bull Move Ahead? 


Send for sample copy, free, of our 


“Stock Market Outlook” 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 
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ARISTOCRATIC HOME 


THE 
HOTEL DELMONICO 


SincLe Rooms From $4.00 a Day 
Douste Rooms From $6.00 a Day 
Surtes From $8.00 a Day 
Suites of 1, 2 and 3 Rooms with 
Pantries and Refrigeration 
Available 
BYZANTINE BAR AND CAFE 
New York’s Smart Cocktail Place 


LuncHRON * * * DINNER 
@ Prix Firé ar A La Carte 


HOTEL 


DELMONICO 


Park AVENUE aT 59TH STREET 
NEW YORK 


Under Reliance Direction 


DIVIDENDS 


COLUMBIA 
aaa GAS & ELECTRIC 


CORPORATION 
April 5, 1934 
TH Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 30, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 20, $1.25 per share 
Convertible 5% Cumulative 
Preference Stock 
No. 9, $1.25 per share 
Common Stock (no par value) 
No. 30, 1/800 of one share 
of Convertible 5% Cumula- 
tive Preference Stock (i. e., 
12 %¢ in par value thereof) on 
each share of Common Stock 
payable on May 15, 1934, to holders of 
record at close of business April 20, 1934. 
Epwarp Reyno tps, Jr., 
Executive Vice-President & Secretary 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 


April 6th, 1934. 
HE Board of Directors has declared a 
quarterly dividend of $1.62} per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of May, 1934 to stockholders 
of record at the close of business the 28th 
day of April, 1934. Checks will be mailed. 
DAVID BERNSTEIN 

Vice President & Treasurer 


CONTINENTAL CAN COMPANY, lac. 


A regular quarterly dividend 
of seventy-five cents (75¢) 
share on the common stock of 
this Company has been declared 
payable May 15, 1934, to stock- 
holders of record at the close 

April 25. 1934. Books will 


J. B. JEFFRESS, JR., Treasurer. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 


favorable attention of bona 
fide investors to your securities. 


and partly also because the United 
States is beginning to lose interest in 
the current export situation. Thus far 
we have made the greatest sacrifices by 
reducing our acreage to the point 
where our export surplus promises to 
continue of negligible importance. With 
wheat practically on a domestic basis 
and protected by a 42 cent tariff duty 
the interest of American growers in 
the 35-nation parley is little more than 
academic. 


v 


High Priced Statistics 


e——- who have sought to ob- 
tain copies of registration statements 
in which they are interested from the 
Federal Trade Commission have been 
asked to contribute sums varying from 
$20 to $100 for each, on the basis of a 
charge of 20 cents per page of mimeo- 
graphed material. This is a rather ex- 
pensive protection for individual in- 
vestors who have occasion to obtain a 
copy of a statistical statement, espe- 
cially where they own only a few 
shares of stock or one bond. It illus- 
trates the utter impracticability and 
the absurdity of the whole procedure 
which has characterized the drafting 
and the administration of the Federal 
Securities Act. 


CANADIAN PACIFIC 


From page 378 


continued 


ernment ownership in either country 
seems very remote. 

When due allowance is made for the 
fact that wheat is an extremely impor- 
tant traffic item for the Canadian 
Pacific, the road’s report for 1933 may 
be considered quite satisfactory. Crop 
conditions in important parts of the 
Canadian Pacific’s territory were very 
unfavorable last year. As a result, 
grain traffic in the months which in- 
clude the heavy grain movement de- 
clined 34 per cent as compared with 
1932. Gross earnings of the system 
were off $9.6 millions from the preced- 
ing year, but net was $772,121 higher. 
Operating expenses declined $10.4 mil- 
lions, but it is interesting to note that 
the saving was not predominantly the 
result of curtailed maintenance. Main- 
tenance expenditures were reduced $2.1 
millions, as against a cut of $6.9 mil- 
lions in transportation expense. The 
saving in the latter item was due to 
both greater operating efficiency and 
lower wages. Gross tons per freight 
train mile were 1,515 in 1933 as against 
1,426 in 1932. At the end of the year 
most classes of employees were work- 
ing under a deduction of 15 per cent 
from basic rates of pay, or 5 per cent 
more than the deduction in effect in 
the. United States. 

Net income for 1933 amounted to 
$1.2 million, including special income 
from investments and other sources. 
The miscellaneous investment revenue 
included a stock dividend of 10 per 
cent and a cash dividend of 6 per cent 
on the company’s large holdings of Con- 
solidated Mining & Smelting Company. 
The improvement in the mining and 


Dividends Declared 


Adams-Millis pf... 
Am, Crayon 6% pf.. 
Do 


oA 

Fitchburg Gas & Elee. Light. 
Franklin Fire Ins 
General Cigar 
Haverhill Elec 87c 
Kelvinator of Can., Ltd., 7% pf. 
Kroger ad & Baking 

Do6% 

Do 4 


MeNee! Marble 6% ist $1.50 
Oil. 


National Bearing Metals pf. . 
National Carbon 8% pf....... . ‘$2.00 
National Steel 
Northern RR. N. Hamp 

oyes (Chas. F. } 6% pf. 
Phillips-Jones pf. 
Procter & Gam 


Dostk. 
Solvay Amer. Invest. pf 
SpicerMfg. pf 
Springfield Gas Lt 500 
St. Lawrence Flour Mills... .. 
1. 


‘Teck-Hughes Gold 
Toledo Edison 7% pf 


Union Bagé 
Union Oil of Calif. - 
Upson Co. 7% pf $1.75 
U.S. Foreign Beourities Ist pf. .$1 = 
Virginia Rwy. $1.50 
Washington Gas Lt. 

Woolworth (F. 
York Railways 5% pf........ ‘te 
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Accumulated 
Interstate Dept. Stores 


Mich. Public Service 7% 


Rolls-Royce Ltd. . 
DoA DB... 


Increased 
Adams-Millis...... 


Continental Can 
Home 


Optional 
Amer. Cities Pr. & Lt. conv. Cl. A*. Q 


Stock 
Columbia Gas & El.t.. .. May 15 


* 1-32 share class B stock or 75 cents in cash, 
tPayable in $5 convertible preferred stock. 
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pirtman Elec. pf. May 1 Apr. 16 
Sone Brockton Gas Light............4 Apr. 16 Apr. 4 
Calgary May 1 Apr. 4 
Campe 644% May 1 Apr. 16 r 
Capital Management........... May 1 Apr. 2 
Garpel Corp... Apr. 16 Apr. 9 t 
Central Cold Storage......... .12 May 15 May 5 i 
a. Cluett, Peabody................3 May 1 Apr. 2 
one Colonial Life Ingur.............| Apr. 10 Apr. 9 
Columbia G, & El. 5% cu. pf. . .$1 May 15 Apr. 2 
Dod5% conv. pf............$1 May 15 Apr. 20 
May 15 Apr. 20 
ae Concord Elec................. Apr. 16 Apr. 4 
Apr. 16 Apr. 4 
Coronet Phosphate.............| Apr. 20 Apr 10 
Elec. Bond & Share ($5), . . May 1 Apr. 5 
Elec. Power Asso.............. 1 16 
eee ay 1 Apr. 16 
Apr. 16 Apr. 4 
Bikes May 1 Apr. 20 
age May 1 Apr. 16 
Seine Apr. 16 Ap. 4 
May 15 May 5 
June 1 May 10 
July 2 June 20 
Aug. 1 July 20 
Libbey-Owens-Ford Glass. June 15 May 31 
Loew's, Inc., pf............ .$1.62 May 15 Apr. 28 
Loose-Wiles Biscuit.............£ May 1 Apr. 20 
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UDIIC Dervice OF Cal. Pl... May 1 Apr. I4 
pees Pub. Service of Col. 7% pf... . .58! May 1 Apr. 14 
May 1 Apr. 14 
ee Rhode Island Pub. Service, “A”. . May 1 Apr. 16 
Rockland Lt. & Pr..............2 May 1 Apr. 16 
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a3 75¢ .. May 1 Apr. 14 
May 23 Apr. 11 
.- May 1 Apr. 19 
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allied industries suggests that the rec- 
ord of this concern for 1934 will be 
quite favorable. It is too early to 
gauge grain traffic prospects accu- 
rately, since the heavy grain movement 
on the Canadian Pacific does not start 
until around August 1, but indications 
to date point to improvement over last 
year. The comparative record to date 
in 1934 shows a very wide margin of 
gain, and Canadian Pacific’s net oper- 
ating income for the first two months 
was approximately $1.7 million, which 
compares with $419,984 in the cor- 
responding period of last year. More 
recent car loadings reports indicate con- 
tinuance of about the same margin of 


improvement. 


No dividends are currently being 
paid on the preference stock, which 
security was issued in pounds sterling, 
but as the issue is non-cumulative there 
are no dividend arrears to dilute the 
equity of the ordinary or common stock. 
Although the latter issue discounts 
some further earnings gains at present 
market prices, and is seldom a spec- 
tacular market performer, it appears 
undervalued on its long term prospects. 
Canadian Pacific convertible collateral 
6s, 1942, currently quoted on the New 
York Curb Exchange at a price offer- 
ing a current yield of about 5} per 
cent, combine well assured income re- 
turn with possibilities for eventual 
capital enhancement. They are se- 
cured by pledge of Canadian Pacific 
consolidated debenture stock (which 
constitutes a senior lien on the proper- 
ties) in the ratio of $136 to $100 prin- 
cipal amount. The 6s are convertible 
at any time up to September 15, 1937, 
into four shares of ordinary stock for 
each $100 principal amount of bonds. 


DEPARTMENT STORES 


concluded from page 377 


Another view of the inventory increases 
suggests that the expansion of mer- 
chandise was not abnormal, but simply 
a matter of offsetting the underinven- 
toried condition of most stores which 
was quite evident at the close of the 
previous year. 

The trek back to the safe and sane 
policy of selling quality merchandise at 
a fair margin of profit may be a slow 


The Investors’ Platform 


EFORE the investing public 

can feel assured of the exist- 

ence of the fullest measures 
for its protection, THE FINANCIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 


when these safeguards will become 
a part of our financial structure: 


I. Public Directors 

II. Independent Audits 

III. Standardized Reports 

IV. Trading Reforms 

V. Independent Protective 
Committees 

VI. Full Publicity on Secu- 
rity Offerings 


APRIL 18, 1934 


WHAT IS YOUR OUTLOOK 
FOR THE STOCK MARKET? 


The shrewd investor works on the theory that coming events cast their shadows 
before them and he is ever on the watch for those shadows—caused by changes 
in business conditions, the influences of administration policies and theories, 
and a host of other factors capable of reversing or stimulating present trends. 
The NEW YORK DAILY INVESTMENT NEWS keeps you continually 
informed on the many stock market influences that develop from day to day. 
It interprets the price-changing factors behind the market. 


GET THIS BOOK—SAVE $1 


The regular charge for a 3-month’s sub- 
scription to the New York Daily Invest- 
ment News is $5. For only 50 cents more 
we will send you a copy of KEMMERER 
ON MONEY. by Walter Edwin Kemmerer, 
The author is recognized as an outstand- 
ing international authority on money, and 
his new book, one of the current BEST 
SELLERS on the financial list, is a help- 
ful guide to those who realize that a clear 
understanding of the money question is of 
vital importance to successful atock market 
operations. The regular price of this 
book is $1.50. 


It is NOT NECESSARY TO SEND ANY 
MONEY NOW. Simply sign and mail the 
coupon. Your subscription will be started 
at once. You can pay the $5.50, plus 


postage charges on the book. when the 
bostman delivers the book to you. If after 
5 days you are dissatisfied, return the 
book and we will refund your money and 
eancel your subscription without obliga- 
tion to you. 


Subscription Dept. 


N. Y¥. DAILY INVESTMENT NEWS 
350 Hudson St., New York, N. Y. 

Enter my subscription for the N. Y. Daily In- 
vestment News for 3 —- and send me a copy 
of KEMMERER ON MONEY. 1 will pay the 
postman $5.50, plus postage ‘charges on the book, 
when it is delivered to me. If I find the book 
unsatisfactory and return it within five days— 
you will refund my money and cancel my sub- 
scription, without obligation to me. You pay 
postal charges if payment is made with order. 


0 $5.50 Enclosed © Send book c.0. D. 
(Payment must accompany foreign orders)FW-13 


one, despite the fact that it is aided 
and abetted by the NRA code and all 
of its implications. While R. H. Macy 
is still the largest single factor in the 
field, the present price of the stock 
appears to be well in line with imme- 
diate future earnings prospects. Among 
the higher priced issues, Abraham & 
Straus, Best, May Department Stores 
and Outlet appear to hold the best 
promise not only for market action but 
also for dividend increases. Among 
the low priced stocks, which must be 
classified somewhat speculative, Mar- 
shall Field, a beneficiary of the revived 
Century of Progress Fair at Chicago, 
and Kaufmann Department Stores, 
serving the Pittsburgh steel center, 
should do better because of these spe- 
cial stimuli. Consideration of the other 
issues of the group could be deferred 
for the present, or until prospects for 
the fall trade recovery are more clearly 
defined. 


L. COLUMN 


concluded from page 381 


Au old friends masquerading as if 
they were new ones never thought of 
before. They are all the Gloomy Guses 
that act as the pals of Old Man De- 
pression. But in the past when busi- 
ness recovered and men were beginning 
again to make money they all disap- 
peared and the country resumed its 
normal course of allowing individual- 
ism to prevail under more elastic 
restraints. 


Sucx may be the final chapter to the 
present wave of reform if current his- 
tory follows that of the periods suc- 
ceeding our previous panics, 


Mine Promotions in 
Favored Class 


es the power of politics has come 
to play such an increasingly im- 
portant part in the economic life of the 
nation is perhaps nowhere more strik- 
ingly illustrated than in one recent 
Washington development. The western 
mining Congressmen constitute one of 
the closest knit blocs in the national 
legislature, invariably presenting a 
united front in any matter of impor- 
tance to the territories which they repre- 
sent. This little group has been mak- 
ing great headway in its fight, obvi- 
ously for political purposes, to ease 
the restrictions of the Securities Act 
insofar as they affect the flotation of 
mining issues, a class of security which 
has become famous as a vehicle for the 
“get-rich-quick” type of promoter and 
in which more millions of dollars of 
investors’ funds have been irretrievably 
lost down through all the years than 
in any other single group. 

If ever a Securities Act were needed 
to bring out all pertinent information 
concerning an offering, it is certainly 
needed for the stocks of new mining 
promotions. But even the “young 
liberal” member of the Federal Trade 
Commission has stated that that body 
is willing to accept amendments for 
favored treatment of mining issues. 
Established and legitimate business en- 
terprise may continue to be harassed 
by a law that virtually prohibits the 
sale of securities, but the politicians 
will see to it that the flood of “easy 
money” will not be shut off from an 
industry that already suffers from an 
excess of developed capacity, to say 
nothing of the trail of worthless stock 
certificates that it has left in its 
wake. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the Orient, 
Australia, :n fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be 
sent upon request. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation of 
the different operations pertaining to stock market trading. 


5,346-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sel, Free 
upon request. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicates how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the buMetins, 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 


AN INVESTMENT PROGRAM KEYED TO THE RECOVERY— 
And kept in constant adjustment to the changing prospect— 
is discussed interestingly in a pamphlet distributed free by 
an investment advisory organization. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 


SWIFT & COMPANY’S YEAR BOOK FOR 1934—It explains, 
in a fascinating manner, comping, of the broadly diversified 
organization of Swift & & Co The “Report to Shareholders” by 
President G. F. Swift gives an executive’s view in several of 
the company’s activities during 1933. Reference is made to 
the fact that Swift & Company’s profit, from aM sources, aver- 
ages only a fraction of a cent a pound. Sent upon request. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


PUT AND CALL TRADING GUIDE—A new book presenting 
an original plan for insured stock trading, giving specific 
rules and formulas to cover every type of situation. Also, 
specific stocks and actual stock market records are used in 
illustrating methods and principles, 26 graphic charts and 
a illustrate the text. Descriptive literature upon 
reques 


POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with theépur- 
pose of ‘supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. Copy upon request. 


MARKET INDEX—A weekly Bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Busi- 
ness Traffic Signals. Also, definite recommendations of low- 

priced stocks. Copy upon request. 


STOCK MARKET OUTLOOK—BULLETIN—Just issued by an 
investment advisory organization takes definite position from 
both long pull and short term standpoint with specific recom- 
mendations in regard to individual securities. Copy may be 
had upon request. 


INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic review and forecasts; conservative recommenda- 
tions; ae of the technical market position. Copy upon 
reques 


STOCK MARKET SCIENCE AND TECHNIQUE—A folder 
showing the style and scope of a method used in judging the 
stock market by its own action is of great value to traders 
and will be sent on request. 


A 32-PAGE BOOK—Published by a Boston financial advisory 
organization, gives you today’s different prospects for 40 dif- 
ferent industries, as well as the cause of their present status. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


WEEKLY TRADE INDICATORS “Apr? Mara 


*Crude Oil Production (bbls.)........ 2,337,650 2.324.850 2.221.359 
Electric Power. Output (000 K.W.H.) 1,616,945 1,665.650 1,399,367 
tSteel Output (% of capacity)....... 7. 43.3% 
tAutomobile Production (U.S8.A.).... 89.722 79.913 7, 
{Commodity Price Index............ 73.3 54.8 
{Bank Clearings New York City...... $2,086 $3249 $2,865 
Bank Clearings Qutside of N. Y.C... 1,613 1.809 1,317 
Total car loadings (number of cars)... 608.443 608.462 498,356 


Bituminous Coal Production (tons)... 1,534,000 1,443,000 901,000 
Financial World Index of Indus- 


*Daily poy tAs of beginning of following week. tCram’s Re- 
port.  3000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934———_ 1933 

(000,000 omitted9 Apr. 4 Mar. 28 Apr. 5 
Deposits—New York City..... $7,357 $7,252 $5,824 
Deposits—Outside New York City... 10,330 10.374 8,626 
Loans on Securities—N.Y.C....... x 1,720 1.663 1,548 
Loans on Sec.—Outside N. Y.C. . 1,849 1,851 2,069 
*Investment—New York City....... ‘ 1,204 1,181 1,%1 
*Investments—Outside N. Y.C..... ° 1,892 1,903 1,924 
Total loans and discounts.......... ‘ 8,237 8.161 8,257 
Total commercial loans...... 4,668 4,647 4,640 
Total net demand deposits......... ‘ 11,921 11,794 9,819 
4,408 4,419 4,340 
Total brokers’ loans..... 955 836 376 

4 RESERVE SYSTEM 

Federal Reserve System gold aa. 68.2% 68.2 % 61.6%, 
N. Y. Federal Reserve Bank ratio. 67.7% 67.9% 55.7% 
Total Money in Circulation........ : $5,371 $5,336 $5,974 


*Other than U. 8. Govt. Securities. 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 


1934 1933 1934 1933 

Par Apr.10 Apr. 11 Apr. 10 Apr. il 

$8.24 England... $5. 16% $3.41 % | Copper (Ib.) . $0.08 $0.05 &% 

1.69 Can.Dollar100.25 83.18 Cotton (lb, -122 0675 

6.63  France.... 6.604% 3.941% | Gold (oz.)...35.00 
SHi italy..... 8.5644 5.12 lron (ton). ..19.26 13.34 


23.54 Belgium*.. 23.43 13.97 Rubber (Ib.). .1170 0328 


40.33. Germany.. 39.59 23.75 Silver (0z.)... .46 34 .28 
84.40 Japan.... 30.44 21.25 Sugar (lb.)... 042 
20.25 Brazilt... 8.75 7.45 sWheat (bu.). .80 59% 


*Belga. tNominal. §May futures, 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
ings from the 15th to the 15th generally indicate earnings for the 


current month. 
wok ended Same 


Eastern District 1934 1933 "o 
hesapeake & Ohio.............. 29.722 19,900 +49 

Delaware & Hudson............ 12.689 9,405 +35 

oe Lackawanna & Western. 14.063 12,198 +15 

New York, New ~ eee & Hartford. 23,013 18,465 +25 

New York Centra 96.611 67,434 +43 

New York, Snes ‘& St. Louis. 13.444 9,173 +47 

Pere 40.968 6.619 +66 

Western ee 9,578 4,998 +92 

Southern — 

Atlantic CoastwLine. 15.018 13,016 +15 

Louisville®%& Nashville,........... 22.380 16.631 +35 

Seaboard Air Line .............. . 12.960 10.464 +24 

Southern Ry. 334051 26,383 +25 

Northwest District 


Chicago & Great Western......... 4,812 3,682 +31 
Chi., Milw., St. Paul & Pacific. 

Chicagot& Northwestern...... 
Great Northern......... 10,421 65 


Central West District 


Atchison, Topeka & Santa Fe...... 23.049 20,292 +14 
Chicago, Burlington & Quincy. 20.819 17.135 +21 
Chicago, Rock Island & Pacific. ‘ 16,526 14,877 +11 
Chicago & Eastern Illinois......... 5,081 3. +43 
Denver & Rio Grande Western..... 3.580 2,998 +19 
Southern Pacific System.......... 25.630 20,173 +27 
Western Pacific............. 472 2,076 +19 
Southwestern 
Kansas City Southern . Prkawee 3,044 2.649 +15 
Missouri- Kansas- 6.819 6,008 +13 
Missouri Pacific................. 21.417 17.192 +25 
St. Louis-San Francisco........... 10.866 9.631 +13 
St. Louis-Southwestern........... 4,093 3.369 +21 
7.425 6.421 +16 


(Compiled from American Railway Association figures) 
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WORLD 
Can Help You Today 


FT average investor today is in a state of bewilderment because of the many conflicting 
factors in the business and financial situation. All that the intelligent investor can do is to 
maintain an open and observing mind and be ready to change previously held views if 
fundamental changes dictate the wisdom of such a course. 


The large percentage of renewals we are receiving under these trying conditions is strong 
evidence that many investors appreciate the advantages of keeping in touch with business and 
investment trends by reading THE FINANCIAL WORLD each week and by referring 
frequently to our monthly rating and data book as soon as it is revised each month. 


Subscribers manifest their goodwill and appreciation for what we are trying to do for inves- 
tors, not only by renewing their subscriptions promptly but by writing letters of endorsement 


that are obviously very sincere. 


We received a letter recently from one of these appreciative subscribers and as it is so typical 
of the attitude of thousands of our friends, we take the liberty of printing it below for the 
benefit of those who are not so well acquainted with what we are doing. Mr. Lewis Mack, 
1015 N. Barcelona Street, Pensacola, Florida, pointedly writes as follows: 


Gentlemen: 
Would that I had learned about THE FINANCIAL WORLD sooner. 


All that we can say to Mr. Mack and to other thinking investors is that we are making a 
constant effort to bring to our readers each week the type of information that will likely help 
them to come through this entire situation in the most satisfactory manner possible. If you 
approve of the work we are doing, tell your friends about us. If you are not a subscriber, 


the coupon below can be advantageously used at once. 


53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for THE FINANCIAL WORLD (America’s 
31-Year-Old Investment Weekly) together with all the other regular features of 
your Threefold Investment Service. In addition, I wish to have you send me by 
return mail a free copy of your book—"Profitable Investment Simplified” —( Vital 


Keep Financially Facts About 50 Leading Stocks). 
Posted by 


Mailing Y our 
Subscription Today 


THE SCHWEINLER PRESS, N. Y, 
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Will 


“INVESTMENTS” 
By David F. Jordan (378 8400 


Ranks among the best books published on profitable investments. Mr. Jordan, 
the author, is on the staff of New York University’s School of Finance. andis- 
pensable information in these chapters: “The Tests of a Good Investment, Secur- 
ity Prices & Economic Conditions,” “Protection in Purchasing,” “Protection in 
Reorganization,” “Sources of Information,” and many others. This is the second 
revised edition of August, 1933. Price $4.00 postpaid. 


“STOCK MARKET THEORY AND PRACTICE” 
By R. W. Schabacker (875 pages). Pub. at $7.50—Limited Cash Price .$6.00 


An unusually comprehensive book, by Forbes’ Financial Editor, to help both the 
investor and the speculator. Nearly 100 pages are devoted to interpretation of 
vertical line charts. There are 105 charts and graphs to illustrate the text. The 
27 chapters cover a wide range of useful stock market information, including 
“Stock Exchange Credit and Marginal Trading,” “The Short Sale, % “Odd-Lot 
Dealing,” “Brokers’ Loans,” “Outside Stock Exchanges,” “Introduction to Stock 
Analysis,” “The Technical Side of the Market,” “Taking the Worry Out of 
Trading,” etc. Published at $7.50—limited cash price $6.00 postpaid. 


Can You Interpret the Movements of Dow-Jones Averages? Read 


“THE DOW THEORY” 
By Robert Rhea (257 pages)... 


This study of market trends presents clearly and concisely Robert Rhea’s explana- 
tion of the Dow Theory—the most complete and understandable interpretation of 
movements of Dow-Jones Averages. Its value to the trader and the investor is 
increased if studied, in connection with Mr. Rhea’s “Graphic Charts,” which we 
can supply for $12.50, and which charts the daily price movements of Dow-Jones 
Industrial and Rail Averages, also total daily stock sales from 1897 to Dec. 31st, 
1933. Price of book only $3.50 postpaid. 


— are interested in the Dow Theory you will also want two other books: 
thy Market Barometer,” by William P. Hamilton, former Editor of Wall Street 
Journal and original authority on the Dow Theory and its value in forecasting price move- 
ments. 278 pages—price $2.50 postpaid; (2) “Dow-Jones Averages,”’ compiled by Barron's. 
Tabulates by years, months and days all the Dow-Jones averages from 1897 up to February 
28th, 1934, 190 pages—price $1.50 pos: paid. 


“TRADING PROFITS THROUGH CHARTS” 


By Arthur Rolland (36 pages—Heavy paper covers)..............-$1.00 
(Author of “Trading Profits in Low Priced Stocks,”’ $1.00) 


Stock Market investors and traders have been looking at charts for years but 
only the few have taken the trouble to find out how to interpret charts. Mr. 
Rolland tells some of the things you can profitably learn from charts, but he also 
shows that charts have their limitations. Price $1.00 postpaid. 


READY EARLY IN MAY! 
Order Now the New 1934 Revised Edition of 


“SUCCESSFUL SPECULATION IN COMMON STOCKS” 
By William Law (420 pages)—New Revised 1934 Edition..........$3.50 
The technique of stock speculation is here analyzed and explained. Also the 
essential risks and how those risks may be reduced to a minimum. Useful chapters 
include: “Stop Orders,” “Chart and Tape Reading,” “Margin Trading,” “Technical 


Condition of the Stock Market,” “Influences Affecting Stock Prices,” “A Sound 
Policy of Speculation,” etc. Price $3.50 postpaid. 


WE Supply Any Book You Want—Send Your Check or Money Order With 
All Book Orders to:—The BOOK DEPARTMENT, 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


| A Small Investment in Well-Chosen 


Pay Good Dividends 


What Are the Best Books on 
Stock Market Trading ? 


“BASIC PRINCIPLES OF SPECULATION” 
By Thomas Gibson (142 pages) $2.00 
Author of ‘‘Simple Prin¢iples of Investment,”’ 
“Pitfalls of 
THE STOCK MARKET” 


Pub. by Duffield & Green (155 pages)....... 1.06 
“CHARTS AND GRAPHS” 
By Karl G. Karsten 6.00 


(Author of ‘‘Scientific Forecasting’’ 
STOCKS & wae AVERAGE MAN” 
J. George Freder ve 
“COMMON SENSE ‘COMMON STOCKS” 
By Tannebaum & Sterns (322 pag 
“HOW TO PLAY THE "stock MARKET” 
oy 
are pages)... 1,00 
‘FORECASTING” 
Karl G. Karsten (267 pag 
“STOCK MARKET THEORY AND “PRACTICE” 
By R. W. Schabacker, Financial Editor of 
Forbes (875 pages). Publisher’s Price $7.50 
— Limited Cash Price 6.00 
(Over 100 pages devoted to Charts and Their 
Interpretation. 
“STOCK K MOVEMENTS AND SPECULATION” 
By Frederic Drew Bond (211 pages) . 2.50 
‘Best yet on stock speculation’’— 
Y. Times Annali 
“SUCCESSFUL SPECULATION IN COMMON 


“SUCCESS IN SECURITY vOPERATIONS” 
Bond (273 pages) 3.50 
hor of ‘‘Stock Movements & Speculation’’) 
TAPE, READING AND MARKET TA Cc ics” 


B. (232 pages). (Pub- 

er’s Price 

“TRADING PROFITS. iN LOW PRICED STOCKS” 

ye covers) 

By Arthur Rolland (63 p 

“TRADING PROFITS THROUGH. CHARTS” 
By Arthur Rolland (36 pages—paper covers) 1.00 
(Explains formations and their 
market signi 

“WALL STREET “VENTURES AND 
By Richard D. Wyckoff 1.00 
(Originally published a 

“WHAT MAKES STOCK mARKET. PRICES?” 
By Warren F. Hickerne . 3.00 
(Formerly ‘of Brookmire’s) 

OR LOSE” 


1,00 


“WHY YOU W 
(The Psychology of Speculation) 


By Fred C. Kelly (177 pages)......... 


Books to Aid in Interpreting Movements 


of Dow-Jones Averages 
“THE DOW THEORY” 
By Robert Rhea (257 pages)... 3.50 
Dow-Jones Aver: 


“THE STOCK MARKET. “BAROMETER” 


ri William P. Hamilton (278 pages) ....... 2.50 
(Former editor of W. all Street Journal) 
“DOW-JONES AVERAGES” 
Compiled by Barron's (190 pages) 1,50 
ph 8th ) 
“GRAPHIC CHARTS” 
By Robert Rhea (41 charts 11 x 17)..... 12.50 


(Charting Daily Movement Jones Aver- 
ages—1897 to Dee. 31, 


Books on Wall Street and the 


Stock Market 
~ EXCBANOE” 
1.50 
“stock MARKET” (The)’’ 
arles A. Dice (650 pages).......... 5 
‘(Prot of Banking, School of Commerce, Ohio 
tate University) 
“STOCK (The)”’ 
Huebner (496 pages) . 3.00 


(Pro, & Commerce, Wharton 
ool of Finance, of Pa. 
by . Wyckoff (123 ges)... 1.00 
“UNDERSTANDING “The STOCK MARK 
By Alliston Cragg (276 pages) .. ira 


Books on Short Selling 
SELLING” 
Waltney and Perkins (181 pages 1 
THE R REAL TRUTH ABOUT SHORT SELLING” 
Books on Commodity Trading 
TRADING” 
worth (256 
“COTTON A AND THE. COTTON MA KET” 
By W. Hustace Hubbard (508 pages)....... 3.50 
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